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Recognized 
Reliability of 
Utility Securities 
Savings Banks, Trust Companies 
and Insurance Companies of the 
United States are holders of about 
two billion dollars of Public Utility 
Securities — substantial recognition 


of the safety and desirability of 
Utility investments. 


As a sound, well protected invest- 
ment we recommend the 


STANDARD GAS AND 
ELECTRIC COMPANY 


7% Prior Preference Stock 


YIELD 742% 


Send fom Illustrated Booklet BI-254 
and details of this timely opportunity 


H. M. Byllesby and Co. 


INCORPORATE 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Philadelphia Boston Providence 








A Safe 8% Income 


Dividends on Cities Service Com- 
pany Preferred stock are derived 
from the combined earnings of 125 
companies that produce and sell 
necessities—electric light and power, 
artificial gas, natural gas and oil 
products. 


In 1923 the net earnings of the 
public utility subsidiaries alone were 
sufficient to pay Preferred stock 
dividends nearly twice over. 


In addition, the Company’s oil prop- 
erties earned, net, five million dol- 


lars—during a period of depression 
in the oil industry. 


This is the diversified strength that 
provides unusual safety for Cities 
Service Preferred stock, now yield- 
ing 8%. 


Send for circular P-15 


SECURITIES—DEPARTMENT 


Henr 






GO WALL ST. 


BRANCHES !N PRINCIPAL CITIES 























MAKE YOUR ADVERTISING 
YIELD DIVIDENDS— 





What is the “Good Will” of your business worth? 





able. A good live mailing list is worth a large sum 

of money. Advertising sensibly and intelligently 
planned and carried out, increases your acquaintance 
among investors. It spells the increase of your “Good 
Will.” 


Y OUR mailing list of customers and prospects is valu- 


The inquiries that you receive as a result’ of your adver- 
tising in THE FINANCIAL WORLD are very valuable, 
because they come from people who are genuinely inter- 
ested and who have money to invest. Therefore, you have 
live prospects who are in a position to take advantage of 
your offer. 


The readers of THE FINANCIAL WORLD subscribe 
for this publication in order to gain a knowledge of in- 
vestments which will enable them to successfully invest 
their surplus funds. Their aggregate buying and invest- 
ing power amounts to millions of dollars. Utilize this 
responsive audience as much as possible. Keep your name 
before this large group of investors and your firm will 
gain the best asset—‘Good Will”—plus Results. 


Advertising Department 


FINANCIALWORLD 


53 Park Place, New York 
Member ABC 




















Investment 


Bonds 


Our current list of selected issues 
includes offerings of well secured 
bonds at prices 


To Yield from 
6.00% to 6.90% 


We shall be pleased to send you a 
copy of this list upon request for 
F-227 


E. H. Rollins & Sons 


Founded 1876 
NEW YORK 
43 Exchange PI. 


BOSTON 
200 Devonshire St. 


PHILADELPHIA 
1421 Chestnut St. 


LOS ANGELES 
1000 California Bank Bldg. 


CHICAGO 
231 So. La Salle St. 


SAN FRANCISCO 
300 Montgomery St. 


DENVER 
315 International Tr. Bldg. 
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SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a Year 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Entered as second-class matter October 22, 1906, at the Post Office at New York, N. Y., 
U. S. A., under the Act of March 3, 1879 Copyright, 1924, by the Guenther Publishing Co. 


IMPORTANT 
When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 
before the change is to take effect. 





REPUBLIC OF 


Salvador, 


Customs First Lien 


8% Sinking Fund Gold Bonds 


Issued Oct., 1923..... $6,000,000 
Redeemed to date..... 394,000 
Outstanding ......... $5,606,000 


Report of Customs Receipts: 


1910-24 annual average.$3,200,000 | 
No detaiacials ahaa 4,150,000 
*1924 first 5 months.... 2,690,121 
Interest and Sinking Fund Reqmats, 
1924 First 5 Months... .... $ 299,493 
*or about 9 times amount required 


F. J. LISMAN & CO. 


Members N. Y. Stock Exchange since 1895 


| 20 Exchange Place New York 
| 


























The capital stock of 


Wm. Wrigley, Jr., Co. 


is selling to net better than 
8% 

This listed stock enjoys a broad 

active market and owners receive 


monthly dividends backed by 
steadily increasing earnings. 


Ask for our analysis F. J.-28 
HORNBLOWER & WEEKS 


ESTABLISHED 1888 
42 Broadway, New York 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicago Stock Exchanges 
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ISSUES 


CARL H.PFORZHEIMER & CO, 


Phones Broad 4869-1-203-4 25 Broad St., \. Y. 

















The Gruen Watch Company 


Preferred—Common 


High Class Investments 


WESTHEIMER & CO. 

















| Cincinnati, O. Baltimore, Md. 
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Statistician vs. Analyst 


HERE are many kinds of specialized knowledge. 

There is the creative artist, and the critic. Each is 
valuable. Occasionally, however, you find a man with 
both talents. That makes the master. 


In. financial affairs we have the statistician and the 
analyst. The former says: ‘“‘Here are the facts in the 
form of figures.”’ The latter says: “Figures may mean 
anything. Let me see how I interpret them.’’ Then he 
digs into the figures and often upsets the nice effects of 
the statistician, who after all is in the employ of the 


corporation issuing the figures and naturally anxious to 
dress them up. 


Let us see if figures can be properly interpreted: 


. In 1922 the editor of Guenther’s Independent Appraisal 
of Listed Stocks analyzed every stock on the New York 
Stock Exchange. Then, every month as figures changed, 


he changed them in The Appraisals, and also his opinion of 
the stock. 


By the end of 1923, 113 corporations had made 
changes in their dividends, and, checking it up, we find 
that the editor of The Appraisals predicted 92, 81.4 per 
cent. His sources of information were open to all, but 
how many could have done it? 


You can use The Appraisals to advantage in checking 
up your present holdings and the purchases you are 
about to make. Many now never make a commitment 


without consulting The Appraisals. The current issue is 
in preparation. 


The Appraisals are a unit of The Financial World’s 
Service to its subscribers. An investment of $10.00 
assures you of a complete financial service for one year, 
twelve issues of The Appraisals and 52 weeks of The 
Financial World and its Confidential Advice Service. 


~~~ FFOR YOUR CONVENIENCE - 





THE FINANCIAL WORLD 
53 Park Place, New York 


Inclosed is $10.00,for which send me the current issue of GUENTHER’S INDEPENDENT APPRAISAL 
or ListEp Stocks, to be followed by the next eleven monthly issues and 52 regular weekly issues of 


THe FINANCIAL Wortp and the privilege of consulting your Confidential Advice Service during that 
period, 


De OS Ee RE NEL TE ROT ee City 


I i ed State 


A complete financial service for $10.00 a year. 


SOOO SESS S>S>S>SS 
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The Financial World was established to diffuse the truth about investments. has constantly maintained this attitude, 
and will continue to do so, confident in its belief thatas Ier¢ as it clings to tunis ideal it can count upon the 


support of the inves ng pullic 
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The Trend of Things 


@ General business, and the earnings of most companies, today are at their 


low ebb, and the next important development should be the exhibition of 
a decided upward trend; 


@ STEEL trade reviews this week all were more optimistic and the consensus 


seems to be that the turning point in the INDUSTRY has been 
@ U.S. STEEL will be the first to benefit by the turn, when it does come 


reached, 


, and 


the INDEPENDENTS have ground to regain as result cf their Josses in the 


second quarter; 


@ Rise in RAILROAD securities is interesting in view of the long maintained 
and consistent position of THE FINANCIAL WORLD in recognition of the 
real values back of good RAIL securities. 


USINESS is running along without 
B any great change anywhere. There 

has been some increase in the output 
of bituminous coal, and trade news from 
the steel industry 
ment 

We would not call the industrial situa- 
tion bright by any means. Current opera- 
tions are not satisfactory in a great many 
cases, and the profit margin is distressingly 
low in a great many industries. 

When one compares current business 
conditions with those of a year ago, one 
might wonder that stocks have not gone 
lower, bearing in mind the peculiar habit 
the Street occasionally indulges, of letting 


is bringing encourage- 


the level of prices reflect its momentary 
moroseness. 

But stocks hold up and, in fact, are 
higher than a year ago, although there are 
instances where bear pressure is demand- 
ing and taking toll. 

The market early this week, when the 
bears exerted heavy pressure against spec- 
ial issues, displayed technical vitality. 
There was very little real liquidation. We 
reiterate our belief that this is not an op- 
portune time in which to take a short 
position in the market, unless one is unusu- 
ally agile, which the majority are not. 

What should be borne in mind is that 
earnings of companies now are at their 


low ebb. The next important development 


will be improvement. There should be a 

good recovery in the next few months, and 

possibly will be unusual activity in the fall. 
*x * * 

Advances in rail stocks have been 
outstanding, in comparison to those 
in other groups, excepting the util- 
ities. They justify the position 
which THE FINANCIAL Wor.Lp has 
taken so consistently. 

” * * 
VEN when the 
unfavorable 
and when the 
professed to 


trader was 
rail shares, 
average commentator who 
give 


average 
towards the 


advice, and even the 
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average railroad official, looked upon rail- 
road securities as the least attractive, THE 
FINANCIAL WorLD has maintained that the 
stock market appraisals of railroad stocks 
was far below what it should be and that 
the patient investor who bought at the low 
levels would reap reward. 


Thus far this year we have seen, on 
several occasions, markets in rails which 
recalled the old days when the stocks of 
the carriers were to the fore in the average 
active market session. 

We recall when New Orleans, Texas & 
Mexico sold down around 31 in 1920, when 
everyone was decrying the Transportation 
Act as the death-knell of the carriers. The 
other day it sold above 121. In December 
of 1921, the senior shares of Gulf, Mobile 
& Northern sold as low as low as 15. 

They now are selling at around 70. We 
recall that, in 1921, when Tue FINANCIAL 
Wor_p drew attention to the long pull 


possibilities for Southern Railway, the 
stock did not get as high as 25. It now is 
around 61. Last year the common of 


Baltimore & Ohio sold close to 40, and, at 
this writing is above 56. We recommended 
this stock prior to its being returned to a 


dividend basis. 

In 1921, THe FINANCIAL Wortp pub- 
lished an exhaustive analysis of NEw York 
CENTRAL, and, in 1922, 
It drew 
hind the 


published another. 
attention to the vast equities be- 
stock of the company, and its vast 
In 1921, the stock 
If the READING and 
stock rights are included, it is now selling 
above 109, and it is paying a 7% dividend, 
which THE FINANCIAL WorLD was alone 
in forecasting as a logical development. 


potential earning power. 
did not get above 76. 


MICHIGAN CENTRAL sold between 70 and 
85 in 1921. Now it is being bid at 450, 
with 500 asked. 

We still maintain that a number of rails 
are cheap. And we venture to record the 
opinion that, a year or two hence, the read- 
ers of THe FINANCIAL Wor-tp who. neg- 
lect to purchase the rails that are selling 
now at attractive levels, and buy among 
the industrials, will have cause for regret. 

We recall that, in 1922, ArLantic Coast 
LinE sold as low as 83. At the time THE 
FINANCIAL Worvp’s railroad specialist 
strongly recommended it for the long pull, 
because of the coming prosperity of the 
road, and ultimate recognition of the 
stock’s investment merit. At this writing 
the stock is selling at around 120. 

Some of the rails cannot make as good 
And, 
as we frequently have stated, the oppor- 
tunities in railroad stocks today 


a showing, but the average is good. 


y stand out 
from the market and should command at- 


tention of farsighted investors. 


* * * 

Mid-week strength of industrial 
list was a reflection of improved 
sentiment in the steel industry, and 
the 


more optimistic tone of the 
trade reviews. 
* > z 
NDUSTRIAL stocks gained in 
strength around mid-week with the 


publication of more optimistic steel trade 
reviews. 


804 


The trade feels certain that the 


turning point has come, or is close at hand. 

Said the Iron Trade Review: 

“Events of the week further strength- 
ened previous indications that the low 
point of the recent relapse of the steel 
market has been reached or passed. Sen- 
timent has unmistakably turned upward, 
although it had not brought out any ap- 
preciable increase in general new business 
and the revival seems likely to come very 
gradually. Greater stability of the situa- 
tion is apparently attributed to the com- 
plete way in which production has been 
brought into line with falling consump- 
tion.” 

Both BETHLEHEM and REPUBLIC are 
selling at this writing at around the same 
level, 45. There is some talk about the 
possibility that the former may be com- 
pelled to omit its next dividend payment. 
The Street is talking about the probability 
that the two companies, along with most 
of their fellows in the “independent” 


. . e 
group, will show very poor earnings for 


the second quarter. 

We cannot see why the Street should 
spend its time worrying on that score. 
No one at all conversant with conditions 


_expects, or has expected for two months, 


that the independents would do anything 
but lose money in their second quarter. 
They are not as fortunate as their big 
brother, U. S. STEEL, which can show a 
margin of profit when most of the in- 
dustry is using red ink in 
operating results. 


reportiug 


As was pointed out in this magazine 
last week, investors should cease worry 
over what is past. If a turn has been 
reached in the steel industry, and if there 
is reason for anticipating a period of in- 
flation, all steel companies will profit. It 
will be a matter of degree. And advice 
in these columns will aid in the 
selections when the time comes. 


proper 


the worthwhile in- 
dependent steel companies reflect the worst. 
They are at or near bottom. 


Prices of most of 
If they are, 
then the next move will be upward. 


* * * 


The Government has filed a big 
suit against all of the leading oil 
companies, charging a number of 
things, few of them new to the finan- 
cial public. The state of the indus- 
try, and not the probable or possible 
effect of the suit, is what investors 
should predicate their position 
upon. 

* * * 


ILING of an 
Government 


the 
leading compa- 
nies in the oil industry this week did not 
create much of a flurry. 


elaborate suit by 


against 


There was some 
pressure against a few Standard Oils and 
some of the independent companies. 
the not followed up ex- 
tensively, which would seem to indicate 
that the allegation that more than two- 
score companies have been operating in 
flagrant violation of the Sherman law is 
not taken very seriously. 


3ut 


pressure was 


THE 
position 


FINANCIAL WortpD has taken 
that any commitments 


the 
in -oils 





should be confined to the stronger com- 
panies, and on a scale down. That con- 
tinues to be our position. 

There is no assurance as yet that a fur- 
ther cut in crude oil prices can be avoided. 
It may be, but there is nothing certain 
about it. So long as that hangs over the 
situation, so long will it be important that 
purchase of anything save the very strong- 
est of the old companies be postponed. 

The action of the whole list when the 
filing of the Government’s suit was made 
public indicated that the Street is not 
strongly impressed with necessity for a 
generally bearish attitude in the face of 
news that, at other times, might have 
proved demoralizing. 


The underpinnings of the market as a 
whole are rather strong and firmly im- 
bedded, and the price level of securities is 
low. We, however, would not suggest 
that the situation justifies an immediate 
entrance into less discriminate purchase 
of securities. On the contrary, we have 
observed no reason for altering our pre- 
viously expressed opinion that rails and 
utilities are entitled to preference at this 
time. 


. & * 


Growing enthusiasm and confi- 
dence characterized the market for 
rail shares this week and lapped 
over into the industrial share mar- 
ket. 

* + * 

UNE car loadings have been better 

than had been considered possible by 
the Street. For the second week of the 
month they were off only 1 per cent from 
the previous week and only ten per cent 
from the total for the corresponding weck 
of last year. 

That means that, in spite of the alleged 
drastic decline in business activity, the 
severe falling off in coal and iron ship- 
ments, car’ loadings (or railroad traffic) 
in the second week of June were within 
ten per cent of the peak for all time. 

So far this year, railroad car loadings 
were only 2.7 per cent below the huge 
volume of last year—less than three per 
cent below the biggest volume in history, 
when business was so abnormally active 
as to cause the Federal Reserve Bank to 
clamp down the lid to prevent over-expan- 
sion, 

There is the situation to 
cause quite a jolt to speculative imagina- 
tion. 


enough in 


No wonder there was such an im- 
pressive array of railroad stock advances 
toward the close of the week. 

Industrials also felt the influence of the 
spirit engendered by the rail 
Several important gains 
The Street has come to the conclusion 
that about the worst in business decline 
has been passed and the next development 
will be in the direction of substantially 
increased activity. 

The Street also has taken hold of the 
idea of railroad merger possibilities and 
the air is surcharged with rumors as to 
this or that consolidation plan in the mak- 
ing. 


showing. 
were recorded. 
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Intelligent Use of Your Credit 


@ Being a discussion of a good banking method of increasing income from 


stable DIVIDEND PAYING SECURITIES above their current yields. 


@ The PUBLISHER of THE FINANCIAL WorLD provides several illustrations 


showing how this method works and also what incomes a certain list of 
attractive securities will produce. 


« He contends if INVESTORS understood more fully the intelligent applica- 
tion of credit, as distinguished from margins, the return from the employ- 


ment of their capital could be increased—EDITORS. 


By LOUIS GUENTHER 


Editor and Publisher, Tue FINANCIAL Wor_p 


HAT I shall write about the in- 
W telligent use of credit as applied 

to the purchase of securities 
may be termed speculation, in certain ultra 
conservative quarters, only that it is de- 
scribed in another form. It is not my in- 
tention to dispute that a certain measure 
of risk is involved in my plan, but I shall 
answer this conclusion by asking my crit- 
ics the question, “what is there in life 
in which speculation is not involved?” 


It is the natural instinct of the owner 
of capital to seek the greatest measure of 
safety whether his money is employed 
in investments or in some other form. 
Yet, safety is relative and is not a guar- 
anteed system of security. It is a term 
implying the use of caution, and caution 
merely implies the application of sound 
judgment. Even when that has been applied 
by trained experts the facts sometimes have 
reversed their conclusion and against this 


keen, must occasionally bow in submis- 
sion. 


When the farmer borrows money from 
his bank to buy seed or fertilizer he ex- 
pects to profit from his crop in excess of 
the interest his credit cost him. The 
merchant acts on the same principle when 
he stocks up with goods with the financial 
assistance his credit will buy at his bank. 
The purchase of property for business 
purposes or for a home is largely con- 
ducted on the same theory. The amount 
of the mortgage upon it represents the 
credit, what value remains over repre- 
sents the buyer’s equity. 

It is my object in this discussion on 
credit to illustrate that it can be as intel- 
ligently employed in the purchase of sound 
securities as it is in every department of 
business activity. When a person buys a 
home for $10,000, using only $5,000 of his 
own capital, and borrows the other $5,000 


6 per cent, and within a year sells it for 
$12,000 he has not earned 20 per cent on 
his investment, but $2,000 on his equity of 
$5,000, which after deducting $300 interest 
charge is equal to 34 per cent on his own 
capital. 

Securities are a commodity. When their 
desirability as collateral for loans is es- 
tablished they are as acceptable to banks 
as any other form of collateral. It is upon 
this basis that brokers loan. They could 
not handle the business of their customers 
on their own capital on the margin which 
they demand. 

But in the purchase of securities’ with 
the assistance of credit keen judgment 
must be exercised so that the operation 
will carry a minimum of risk and this 
brings it with:n the classification of an 
intelligent investment. This caution I 
wish to impress upon all those who read 
this article so they will not confuse it 








unseen force the human mind, however from his bank, say at the normal rate of (Please turn to page 825) 
List of Bargains and Yields Obtainable Thereon 
Railroads 

Price When Deposit to 6% Deposit to 6% Yield 

Recommended Price Current Current Pay 20% Interest Yield on Pay 50% Interest on 
Company May 15 June 25 Dividend Yield onaccount on Balance Deposit on account on Balance Deposit 
Balt. & Ohio ............ 52% 56% 5 8.8 11.30 2.71 20.2% 28.25 1.70 11.7 
ee 3 oe 5414 4 7.3 10.90 2.62 12.5 27.25 1.64 8.7 
CCEZRL&ee. @ 72 6 8.3 14.50 3.45 17.6 36.00 2.16 10.7 
it: Nes ght. ....z.... 57% 6014 5 8.3 12.10 2.90 1 oe 30.25 1.82 9.5 
mn. ¥. Cot ........ Ie 104 7 6.7 20.80 4.99 9.7 52.00 3AZ 7.2 
RS I oiieneesirtione 51lY 55 5 9.1 11.00 2.64 20.7 27.50 1.65 12.1 
Pena: 25. x. 4314 44 3 6.6 8.90 2.14 9.7 22.20 1.34 7.5 
Pere Marq. pfd. ....... 64 66 ; 7.6 13.20 3.17 13.8 33.00 1.98 9.2 
TO) a 1 | 884 92% 6 6.5 18.55 4.45 8.4 46.38 2.78 6.9 
Union Pac. ............. 1315% 1333 10 7.5 26.73 6.41 13.4 66.82 4.01 8.9 

Public Utilities 
Am. Tel. & Tel. ...... 125% 121% 9 7.4 24.30 5.83 13.0 60.75 3.65 8.8 
Col. Gas & Elec. ........ 355% 38% 2.60 6.7 YY 1.86 9.7 19.88 1.19 yA 
| 62% 67 5 7.5 13.40 oe 14.0 33.50 2.01 8.9 
Detroit Edison ........ 104 103%4 8 id 20.65 4.96 14.7 51.63 3.08 9.3 
Laciede Gas ............. 92 96 7 7.3 19.20 4.61 12.5 48.00 2.88 8.7 
Pac. Gas & Elec. ... 92% 94 8 8.5 18.80 4.51 18.5 47.00 2.82 11.0 
Phila. Co. somvere «=O 475% 4 8.4 9.53 2.29 18.0 23.82 1.43 10.8 
Pub. Serv., N. J. ...... 434 52%4 4 ha 10.50 2.52 14.1 26.25 1.58 9.2 
a | es ee 24 2634 2 7.5 5.35 1.28 13.5 13.38 80 9.0 
Peopies (Gas ...:.:...... 9414 971% 7 Yr 19.45 4.67 12.0 48.63 2.92 8.3 
In the above calculations no allowance is made for commission which represents such a nominal sum that it affects 
the transaction only in an insignificant degree. 
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THUMB-NAIL NOTES 
On Tobacco Companies 
-When it is 


possible to obtain a yield of. bet- 
ter than 8 per cent on the stock 


AMERICAN ‘TOBACCO 


of a virtually depression-proot 


company like this, little need be 


said in  recommendat.on. The 
common, in the past four years, 
has earned an average of $14.70, 


and working cap.tal is considera- 
bly in total of bonds 
and preferred stock outstanding. 

Guenther’s 


excess of 
Rating “A” 


LicceTt—This is a large and well- 
managed proposition that, in the 
past four years, has been able to 
earn an average of $5.62 on its 
$25 par common that pays $3 a 
year. The yield obtainable is only 

about 5.4 per cent, which places 

the stock in the investment class, 
although there are possibilities for 
increased distribution. 

Gueniher’s Rating “A” 

This 


$25 


LoRILLARD company pays $3 
stock, and 
shows an average annual earning 
power in the past four years 
equal to $4.47 a.share. The stock 
is obtainable to yield about 8.1 per 
cent, which 


on its par value 


makes it attractive 
from both the speculative and the 
invesiment standpoint. 
Gueniher’s Rating “A” 
UNITED CiGAR—Bus:ness of th's co:n- 
pany is running at a record rate 
and the success of the enterprise 
seems 


assured. last 


year and prospective are such as to 


Earn.ngs 


suggest interesting possibilities for 
this stock. 


Guenther’s Rating “A” 




















lds Are Still Obtainable 


@ SECURITIES of the Manufacturing TOBACCO COMPANIES are 
in a strong position, and are attractive at their current 


prices. 


By Martin Wade 


OLDERS of the securities of good 
manufacturing tobacco companies 
have nothing to worry about. 
Their outlook is more clearly defined than 
is that of almost any other industry, with 
the exception of the railroads and the pub- 
lic utilities. The indications of present 
and future prosperity are unmistakable. 
The tobacco industry divides itself into 
two distinct groups—the manufacturing 
companies, and the producing or raw ma- 
ter al companies. 
The mater.al is the most 
important single factor in the business of 
the manufacturer. Prices of the finished 
product do not fluctuate widely, as is the 
case in many other industries. 
gin of 


cost of raw 


The mar- 
depends almost 
entirely upon the cost of the raw material. 


profit, therefore, 


Usually, when the price of the raw mate- 


rial goes up, the profits of the manufac-, 


turer decline, and when the price of the 
former declines, the profits of the manu- 
facturer mount. There have been excep- 
tions to that rule, but they were due to 
the abnormal conditions and have no bear- 


ing upon the broad situation. 


Values and Low 


The 


situation, 


significant feature of the present 
that the average 
farm value of raw tobacco now is lower 
than it 
indicate 


therefore, is 


was a year Trade 


ago. 


that, for ac 


reports 
nsiderahble period, 
the manufacturers are assure! a compara- 
They are 
well supplied with raw material, bought 
at low prices. 

The usually keep large 
supplies of raw materials on hand, so that 


tively low cost of mater.als. 


manufacturers 


the crop question is not a vitally important 
one. And, in this instance, it is assured 
that the question will not be a minor one, 


at least for several months to come. 





One of the chief factors in making for 
low raw material prices, are the excep- 
tional increases in production of burley and 
new belt tobaccos, which are the most im- 
portant types. The production for 1922, 
was 275,601,000 pounds of burley, and 
109,060,000 pounds of new belt. Last 
year’s production was 326,116,000 pounds 
of burley, and 306,647,000 of new belt. 
The average price for burley for the 1922 
season was about 28.8c. The average price 
last year was about 20.8c. The average 
price for new belt in 1922 was about 27.7c. 
and the average price last year was about 
24.1c. a pound. 


Material Costs Lower 


Those declines in farm price, and gains 
in production, in my opinion virtually as- 
sure low materials costs for this year. 
That should mean a highly satisfactory 
margin of profit, as consumption so far 
this year has been high, and demand for 
finished products throughout 1924 should 
be sufficiently heavy to produce materially 
increased profits over last year. 

The sum of the situation, therefore, as 
I see it, is that the manufacturing com- 
pany this year should do better than last 
year, while the outlook for the producer 
of the raw 
encouraging. 


materials is not particularly 
American Sumatra at this writing is 
selling down around $9—seven points be- 
low last year’s low level. The large gains 
in production of all kinds of tobacco, and 
the important price declines, have tended 
to restrict the profits of this as well as 
although the 
co-operative 


of other growers, 
which the 
is meeting 


success 
marketing plan 
is helping the growers ma- 
terially and is strengthening their founda- 
tions. 


Of course prosperity generally is an im- 
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In Tobacco Stocks with Safety 


@ Yields of more than eight per cent which are obtainable on 
several STOCKS certainly are too high in view of EARNING 
POWER and OUTLOOK, according to Mr. WADE. 


portant influence upon the demand for 
and consumption of tobacco and finished 
products. There has been a nation-wide 
falling off in general business activity, and 
scme decrease in employment. But the 
purchasing power of the public has been 
large--larger, in fact, than it has been for 
a long time. 

It is natural to expect the profits of the 
maufacturer to rise and fall with the 
public ‘demand for finished products. The 
experience of the past decade would lead 
us to expect that sort of thing. 


1919, 1922, there were wide 
fluctuations in public demand for manu- 
factured tobaccos. Those were due to 
price movements, which fluctuated widely 
during the period. 


Since to 


But the real point is that all of the talk 
one hears about falling off in business, 
and poor times, is mostly just talk. Sta- 
tistics show that the employment index 
rose more than usual in February of this 
year, and government authorities estimate 
that the general index will be upward for 
the year. 

A rising employment index indicates a 
growing demand for tobacco products. 
And, when prices of raw materials are 
low, and there is a growing demand for 
products, the profits of the manufacturer 
almost invariably advance. 

Cigarette consumption this year has 
been large. That of April last was ahead 
of the same month of last year by 600,000,- 
000. Cigar and tobacco consumption was 
off. slightly. The gains, however, which 
are being made in cigar consumption over 
preceding months, even though there is 
not a showing of gain over corresponding 
months of last year, indicate that the lat- 
ter is improving. 

The improvement in the sales of retailers 
of tobacco products is seen in the reports 
of United Cigars and Schulte Stores for 
the first quarter of the current year. These 
companies are the two greatest retailers 
of tobacco products, and their business is 
a fair index of the state of the trade. 

Schulte’s sales, in the first quarter of 
this year, ran ten per cent ahead of those 
ot the similar period of last year. United 
Cigar Stores showed a gain of four per 
cent 

Cigarette production in this country, ac- 
cording to figures and estimates to date, 
is running about 10 per cent ahead of the 
same months of last year. 

The recent session of Congress failed to 
put into effect a proposed increased tax 
on cigarettes, that the retailers will 
make the same margin of profit as last 
year. It will be recalled that, in 1923, 
United Cigars made the biggest profit it 
has reported since 1920, and Schulte es- 
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so 


tablished its high record in the history of 
its organization. 

The profits in the sale of other mer- 
chandise by chain tobacco stores are large. 
Due to their size they are able in many 
cases to dictate the manufac- 
turer. The manufacturers do not over- 
look the advertising value of such busi- 
This United Cigar and 
Schulte render by conducting special sales 
for certain at reduced 
prices, by space and 
prominent counter displays. While these 
tobacco retailers often sell other mer- 
chandise at considerably lower prices than 
other retailers could afford, they in turn 
get better terms than manufacturers would 
give many of their other large customers. 
Another factor for profits is the elimina- 
tion of the jobber. ; 


terms to 


ness. service 


drives articles 


occasional window 


Schulte common stock, of which there 
are 300,000 shares of no par outstanding, 
carried on the balance sheet at $11,000,- 


(Please turn to page 822) 








Reynotps—Here is another high 
grade tobacco stock obtainable on 
an investment yield basis, with in- 
In the past four 
years the company has earned on 
the average of more than $5.06 
a share annually, for its $3 divi- 
dend common stock. The bulk 
of earning power is applicable to 
the common by reason of the char- 


come assured. 


acter of the capital structure. It 
could pay extras. 
Guenther’s Rating “A” 

ScHULTE—This chain store tobacco 
business has proved a remarkable 
success. Sales in the first quarter 
of the current year ran fully 10 
per cent of those for the first 
three months of last year. Last 
year the stock earned nearly $12 
and should do better this year. 
A cash dividend not seem 
far removed, so speculative possi- 
bilities are attractive. 


Guenther’s Rating “B” 


does 
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Steel Common—Premier Stock— 














a E. H. Gary 


NE of the most successful traders I 
Q) know is a man who, in the past ten 

years, has confined his buying and 
selling to Unitep States STEEL common. 
And a man I know, who five years ago 
desired to purchase an annuity for his 
young son who at that time was about to 
enter high school, bought a block of 
Unitep States STEEL preferred. 

The first man for ten years has held the 
firm conviction that no man need “go 
broke” buying and selling STEEL common, 
provided he will exercise judgment. 

The second man bought STEEL preferred 
for his young son because he considered it 
about as safe as a Government bond, and 
because it afforded a better yield. 


Premier of Industrials 


U. S. STEEL common today is the pre- 
mier of industrial shares. It is one of the 
highest rated investment issues on the mar- 
ket. The progress of the corporation since 
its inception back in 1901 has been stu- 
pendous. It really is futile to attempt the 
relation of the story of U. S. Sreer with- 
in the scope of a single writing such as 
this. The attempt is not going to be made. 
It will suffice briefly as possible to relate 
why the first man of whom I wrote at 
the outset is content to confine his trading 
to STEEL common, and why the second man 
looks upon STEEL preferred as one of the 
best investments it was possible for him to 
make for his son. 

3ut, first of all, we shall touch upon the 
highlights that have marked the progress 
of U. S. Sreet since the corporation was 
born. 


Unitep STATES STEEL was conceived in 


- prise of that time. 























@ While the STEEL industry in general has been 


expanding in capitalization, U. S. STEEL has 
been reducing; 


@ STEEL common, as investment and specula- 
tion, is entitled to /eadership it holds. 











By E. MARSHALL YOUNG 


Associate Editor, THt FINANCIAL Wor_Lp 


the “House on the Corner”’—the home of 
the firm of J. P. Morcan & Company. 
It was the ELtperR MorGan and his brilliante 
partner, CHARLES STEELE, who caused the 
leading men in the iron and steel industry 
of a quarter of a century ago to make pos- 
sible the merging of several companies and 
interests into the most ambitious enter- 
Many scoffed at the 
idea. The stock of the corporation for a 
time went begging. Many predicted that 
the venture never would make good. 

But, three years after the formation of 
the corporation, the capacity of the U. S. 
STEEL Corporation amounted to 60 per cent 
of the total steel production capacity of the 
country. That was in 1904. 


In 1904, the stock of the corporation 
sold as low as $8.50 a share. Since that 
day, when STEEL common was. very 
humble indeed in the roster of stocks traded 
on ’Change, the corporation has added con- 
siderably more in real value than the dif- 
ference between that low selling price of 
1904, and the current quoted price for the 
shares. 


Conservative Expansion 


I think that the real secret of the monu- 
mental success of the STEEL CoRPORATION 
has been the conservatism of its expansion. 
Eight years after the formation of the cor- 
poration the percentage of STEEL’s produc- 
tion capacity of the total for the country 
was less than in 1904. It was 55.9 per cent. 
When the world war began, its proportion 
of the vastly increased capacity of the in- 
dustry was fifty per cent. 

And, at the end of last year, U. S. 
STEEL’s proportion of the huge productive 








a J.P. Morgan 


capacity of the industry was only 38.4 per 
cent. 

In short, in the past twenty years there 
has been an increase in the steel producing 
capacity of the country of about 150 per 
cent, and an increase in the productive 
capacity of the STEEL CorporaTION of 51 
per cent. 

Yet Unitrep States STEEL today is so 
soundly capitalized, so perfectly constructed 
physically, and so efficiently managed and 
operated that it can make money when al- 
most no other steel company can do so. 
The second quarter of the current year is 
admitted to have been a poor one for the 
steel and iron companies. In my general 
discussion of the steel industry last week, 
I stated that the leader of the “independ- 
ents” probably would not be able to earn 
its second quarter dividend. But U. S. 
STEEL probably will be able not only to 
earn its dividend but a small surplus as 
well. 


Productive Capacity 


The world war called upon this country 
for an immense production of steel. So- 
called “independent” companies added ma- 
terially to their productive capacity. The 
industry as a whole increased its capacity 
for production. The capacity of all com- 
panies other than U. S. STEeL, it is esti- 
mated, was increased during the war pe- 
riod by about 80 per cent. That of the big 
corporation was increased only about 10 per 
cent. Yet no manufacturer of steel can 
make such a consistent showing of earnings 
and addition to real values back of its se- 
curities as can U. S. STEEL. 

And, in contrast to most of the “inde- 














U. S. Steel Earnings By Quarters 


1923 1921 


1916 1914 1910 1904 
Total Net Ist quarter ...34,780,069 $32,286,722 $60,713,624 $17,994,382 $37,616,876 $13,445,232 
Total Net 2nd quarter .. 47,858,181 21,892,017 81,126,048 20,457,596 40,170,960 19,490,725 
Total Net 3rd quarter .. 47,053,680 18,918,059 85,817,067 22,276,002 37,365,187 18,773,932 
Total Net 4th quarter . . 49,954,745 19,629,260 105,917,438 10,935,635 25,901,730 21,466,632 


Earnings First Quarter 1924—$50,075,445. 
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pendents,” U. S. STEEL, besides increasing 
its productive capacity by a comparatively 
small margin, actually has reduced its 
capitalization since the war. Others multi- 
plied theirs several times. 

Last year, the corporation reduced its 
funded debt by more than 12%4 millions of 
dollars. Several other steel companies are 
adding to theirs. 


Last year, U. S. Street added fully $20 
a share to the value of its common stock, 
if we count the 1923 quick assets, the 1923 
bond reduction, and the 1923 new construc- 
tion as an addition to values. 


The corporation figures the book value 
of its common stock as of December 31, 
last, at $269 a share. At the end of 1922, 
it was $257. At the close of 1905—four 
years after organization, it was stated at 
$131 a share. 


A Real Addition 


And every dollar of addition in book 
value as of 1923 as compared with 1905 
has been real addition. It’s more than just 
a bookkeeper’s fancy. The corporation since 
organization has spent more than a billion 
dollars for new construction, etc. It has 
increased working capital by nearly a half 
billion dollars. 

And the books of the corporation at the 
close of 1923 stated property account at 
$1,639,158,642. At the close of 1902, it 
was $313,891,059. 

Those comparisons throw some light on 
STEEL’S conservatism in estimate of book 
value. 


The great expansion that has taken place 
in the productive capacity of the steel in- 
dustry generally (not including that of U. 


Its Present Status and Its Outlook 


S. STEEL) has been accompanied by a huge 
increase in securities outstanding. Not so 
with U. S. Steet. The major portion of 
its capacity increase in the twenty odd 
years of its corporate existence has been 
financed out of surplus earnings. 

Take, for example, the fact that, in 1902, 
the requirements for interest and preferred 
dividends of the corporation in 1902 totaled 
$57,764,454. Last year’s requirements for 
the same purpose amounted to $52,291,237. 
In other words, the addition of nearly 433 
millions to working capital since 1902, and 
the enormous expenditures for new con- 
struction, since 1902, all was accomplished 
with the sale of a very small amount of 
new securities. 


That is why, when one alludes to the 
book value of STEEL common, one names 
something that is not ephemeral. It really 
is tangible, because it represents actual 
value. 


Large Gains 


In my discussion of the general situation 
in the industry in last week’s issue of THE 
I‘INANCIAL Worxtp I remarked that thir- 
teen independent steel companies in the first 
quarter of this year gained 6.8 per cent in 
net earnings over the corresponding 
quarter of last year, while the STEEL Cor- 
PORATION showed a gain of 82 per cent. 


The first U. S. STEEL quarter brought a 
net equal to better than $5 a share on 
STEEL common. The first quarter of last 
year produced a surplus of only a little 
better than $2 a share for the common. 
And, what is more important still, the first 
quarter’s net of this year was the largest 
ever reported except during the war days. 


And each month of the quarter showed a 
large gain in monthly earnings, so that it 
is possible to determine that the monthly 
trend of STEEL’s earnings is upward. 

In all probability the showing for the 
second quarter of this year will be lower 
than that for the first one; considerably 
lower. Operations have been on a smaller 
scale. Those in May were down to about 
70 per cent. 

But the significant thing is that the big 
corporation in the first half of this year 
probably will earn the full year’s dividend 
requirements for its common stock, plus 
the extras. 


Early Revival 


There has been much of a mournful 
nature in the comment anent the steel in- 
dustry in the face of the slackness of the 
second quarter, although greater optimism 
now is evident as a result of the current 
trade reports. The fact is that, even 
though operations have been held down and 
unfilled orders have dwindled, there really 
are reasons for looking forward to early 
revival in the steel industry. 


Last week I drew attention to the fact 
that past history shows that, immediately 
preceding the low point in U. S. STEEL’s 
unfilled tonnage statement, the common 
stock usually touches its low point, and, 
after those two points are reached, the 
trend both in earnings and stock price is 
upward. 

This month saw two important records 
made—the appearance of the lowest un- 
filled tonnage statement since 1914, and the 


(Please turn to page 822) 










































































A Statistical Picture of U. S. Steel Highlights 
1923 1921 1916 1914 1910 1904 

U.S. Steel Bonded debt ..... $ 371,354,000 $ 390,045,000 $ 429,464,000 $ 442,439,000 $ 465,189,500 $ 463,798,000 
Subsidiary Bonded debt .... 155,680,900 150,661,561 174,007,027 184,592,724 130,130,661 107,954,666 
Preferred Stock .................. 360,281,100 360,281,100 360,281,100 360,281,100 360,281,100 360,281,100 
Common Stock ............... 508,302,500 508,302,500 508,302,500 508,302,500 508,302,500 508,302,500 
Total ail Securities .......... 1,395,618,500 1,409,290,161 1,472,054,627 1,495,615,324 1,464,903,761 1,440,336,266 
Property account ................ 1,639,158,642 1,644,795,075 1,472,623,667 1,457,853,930 1,430,212,860 1,373,967,045 
: | ae ae 2,420,882,704 2,339,105,310 2,083,027,974 1,792,233,493 1,739,288,533  1,591,014,067 
Ouick Assets —............ 570,841,548 536,785,243 468,691,961 243,006,710 251,975,537 169,728,934 
Pfd. div. and Int. .............. 52,291,237 52,964,481 56,245,445 57,541,666 55,849,888 55,311,115 
Book Value common 269 260 196 143 144 121 
% pig iron pro. to total 

fon Commiey ................ 41.4 52.0 44.7 43.1 43.3 44.7 
Gross Revenues .................. 325,449,482 165,500,756 432,136,917 101,789,753 180,598,802 94,535,064 
Net before Depreciation ..... 179,646,675 92,726,058 333,574,178 71,663,614 141,054,754 73,176,522 
Surplus for Dividends ........ 108,707,064 36,617,017. = 271,531,730 23,496,768 87,407,187 30,267,529 
Surplus for Common ........ 16.4% 2.2% ot, 12.2% 1.0% 
Tote) tele: .............. $ 553,399,408 $ 509,437,106 $ 381,860,915 $ 134,826,445 $157,173,780 $ 60,772,731 
High pfd. Stock ................ 123% 115 123 123% 125% 955% 
Low pfd. Stock ...0..0........-.... 116% 105 115 103% 110% 51% 
High common .................... 109% 86% 129% 67% 91 33% 
Low common ...............-.----- 8514 70% 79% 48 61% 8% 
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AST week as many shares of Ar- 
LANTIC REFINING were traded in 


1923. The 
stock a high of 140 
last January to a low of 84%. The de- 


as in the entire year 


has declined from 
cline and the rumors accompanying it are 
reminiscent of a the 
closely held and generally inactive Dela- 


ware & Hudson stock about a year ago. 


similar decline in 


Out of all the reports that have come to 
light regarding the status of ATLANTIC RE- 
FINING only the issue of $15,000,000 of 41% 
per cent short term notes is tangible. Such 
short term financing at such favorable in- 
terest rates with the proceeds to be used 
to reduce bank loans and “average down” 
oil at 
should be regarded as “bullish” 


on present relatively low prices 


rather than 
“bearish.” Certainly nothing has as 
for the drastic 
cline in this stock and the only conclusion 


left is that it has been 


yet 
developed to account de- 
“artifically” brought 


al out. 
Dividend Reduction 


It has been intimated that the $4 divi- 
dend rate would be reduced when directors 
meet for action next August. Earnings ap- 


plicable to the stock have averaged about 
$11 per share during the last ten years. It 
has been intimated that the company is no 
in the Standard Oil fold. It is 


pointed out that 


longer in 


it‘ has “invaded” some of 
the New England territory of Standard of 
York. This invasion started in 1919 


yy the of 1922 the company had 


New 
and | close 
41 stations in the New England territory 
as compared with 413 in its original terri- 
ory comprising Pennsylvania, Delaware 
and West 


New 


opment. 


Virginia. Thus the “invasion” 


into England is not a recent devel- 


It might also be pointed out that ATLAN- 
TIC in common with other strong members 


810 


‘ysterious Atlantic 


the STOCK? 
wrong—or 


of the Standard group endeavored during 
recent years to acquire control of some 
oil production. Thus far this effort has 
been rather expensive. The company prob- 
ably lost between $5,000,000 and $10,000,- 
000 in its venture in the light oil fields of 
Mexico via the Atlantic Lobos Oil Co. Its 
principal wholly owned subsidiary, the At- 
lantic Oil Producing Co., has succeeded in 
increasing its deficit from $126,000 at the 
close of 1916 to $6,571,000 in the middle 
of 1922. 


opment. 


3ut that also is no recent devel- 


On the other hand there is every reason 
to believe that the company’s refinery oper- 
ations have been on the usual profitable 
basis. It is from these and the marketing 
of the refined products that the bulk of 





Refining 


) 


‘4 


@ What has occasioned the sharp decline in 
Is there something radically 


@ Has the decline been brought about arti- 
fically and is the STOCK a bargain now? 


@ Mr. HANSSEN has gathered together the 
available data and interpreted it for you. 


Kk 


* 


By FREDERICK HANSSEN 


the profits are derived. A glance at the 
balance sheet at the close of 1923 shows 
some $32,761,000 of inventories—an in- 
crease of $4,000,000 over the previous year 
—carried at cost or market, whichever is 
lower. A $2,234,000 inventory loss was 
taken. This was doubtless more than re- 
gained in the advance in oil prices that 
followed shortly thereafter. Current as- 
sets totalled $51,000,000 and current liabili- 
ties $10,341,000, leaving a net working capi- 
tal of more than $40,000,000 based on the 
low oil prices then prevailing. 

The earnings reported for 1923 did not 
cover preferred dividend requirements. 
After payment of regular common divi- 
dends there was a deficit of $2,565,000. 
This was practically all accounted for by 
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inventory loss which was doubtless more 
than made up since. Furthermore the com- 
pany makes very heavy charges to deprecia- 
tion and depletion. This charge amounted to 
$7,657,000 in 1923 and a like amount in 
1922 and is equal to about $15 per share of 
common. The company’s output of refined 
products has shown progressive increases 
from year to year. It amounted to 645,- 
(00,000 gallons in 1917 and will be close 
to the billion mark in 1924. 

ATLANTIC REFINING at 85 is selling $57 
below its .“book value” of $142 reported at 
the close of 1923. Standard of Indiana 
with a “book value” of $35 sells at $56, 
Standard of California with a “book value” 
of $35 sells at $56, Standard of New Jersey 
with a “book value” of $36 sells at $34, 
and Standard of New York with a “book 
value” of $37 sells at $39. ArTLantic RE- 
FINING at 85 paying # affords a current 
yield of 4.7 per cent compared with a cur- 
rent yield on Standard of New Jersey of 
2.9 per cent. It is doubtless true that some 
of the book value reported by ATLANTIC 
REFINING is problematical, notably its in- 
vestment in Atlantic Lobos. On the other 
hand it is highly questionable if its present 
refinery facilities could be duplicated for 
anything like the amount they are carried 
on its books. 


Available Information 


I have before pointed out the similarity 
of the decline in the closely held Delaware 
& Hudson stock last year. The dissimi- 
larity Les in the fact, first the monthly 
earning reports of D. & H. were available 
and second that the D. & H. officials gave 
out reassuring statements. Both of these 
are lacking in the ATLANTIC REFINING sit- 
uation. It is possible, therefore, only to 
analyze this situation in the light of the 
general information that is available. As 
compared with former market prices, aver- 
age annual earning power and the oppor- 
tunity to profit substantially from an up- 
swing in oil prices from purchases made 
out of the new financing it would appear 
that the stock has decidedly attractive spec- 
ulative investment possibilities at current 
price levels. 

From the fact that bank loans amounted 
to $5,404,000 at the close of 1923 and that 
some $15,000,000 in new money is coming 
in it is quite evident that a considerable 
portion of this new money will be used 
for “additional working capital” or addi- 
tional purchases of oil at current relatively 
low prices. The stronger oil companies 
make their money during periods of down- 
ward prices in crude and refined by “aver- 
aging down” on their inventory and, of 
course, are in position to profit in the up- 
swing that eventually follows. So far as 
all present indications go this is the only 
logical construction to place on the Art- 
LANTIC REFINING situation. 

Now upswing in oil 
prices will take place is a much more 
speculative question. That depends on the 
law of supply and demand and at present 
the supply is ample, particularly in the 
mid-continent field where moves to pre- 
vent over-production have not met much 
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as to when an 


Money Supply and Inflation 


@ We have an UNPRECEDENTED supply of available credit; the 
descriptive adjective applies not only to OUR financial his- 
tory but to the financial history of the CIVILIZED WORLD. 


By Thomas Gibson 


N the article 

published in 

this column 
ast week the writer 
offered the opinion 
that the three con- 
trolling factors in 
business and the 
security markets at 
are (1) 
money, (2) crops, 
and (3) politics, of 
importance in the 
order named. Ow- 
ing to the limita- 
tions of space the discussion was neces- 
sarily very sketchy. 


present 





A few additional com- 
ments on the factor given first place may 
be acceptable. 

To begin with, we have an unprecedented 
supply of available credit, the descriptive 
adjective applying not only to our finan- 
cial history but to the financial history of 
This 


spires two principal inquiries 


the civilized world. condition in- 
(1) what 
disposition will ultimately be made of this 
redundant surplus, and (2) what will be 
the more immediate consequences growing 
out of its existence. There is much debate 
on these subjects and, as is always the 
case when a somewhat involved topic is 
considered, many the views offered 
emanate from the minds of observers who 
are motivated more by fears or hopes than 


of 


by calm reasoning. 
Redistribution of Gold 


If the 
basis, or 


world is to remain on a gold 
more properly speaking, if the 
to return to a gold basis, the 
acute displacement 


world is 


represented by our 
holdings of over 40 per cent of the world’s 
supply of money gold must be remedied. 
Various schemes have been suggested for 
effecting this less artificial 
Some 


that the world’s gold supply belongs to 


by more or 


methods. writers have contended 
the world and that we should send it back. 
But it We 
traded other commodities for it by a pro- 
cess of free bargaining. 


does not. It belongs to us. 
The only way its 
owners will consent to return it is in ex- 
change for other commodities or values. 
If we reduce the proposition to individual 
proportions and keep in mind the fact that 
gold is itself a commodity, we shall be 
able to secure a clearer concept of the 
problem. It may be urged that, viewed in 
the broadest light, it might be for 
ultimate benefit to voluntarily redistribute 
the gold, as a gift, so to speak. We might 
argue on much the same premises that it 
would, in certain circumstances, 
to gratuitously distribute our corn, copper, 


our 


be wise 


or cotton or any other commodity of which 
But the 
owners of these goods would not be at 
all enthusiastic about the plan. 


we control the world’s supply. 


There is only one conceivable and logical 
method for redistributing gold and that is 
in exchange for value received. We are 
normally a creditor nation so far as ex- 
ports and imports are concerned, and there 
is no probability of the trade balance run- 
ning against us to a sufficient extent to 
restore the a reasonable 
length of time. 
two plans referred to, i.e. the gratuitous 
surrendering of gold by its owners, or the 
restoring of the balance through an ex- 
Remains only the pur- 
chase of European securities in large 
volume by our investors. The Govern- 
ment will not purchase foreign securities 
of Europe is already 
heavily in our debt. Bankers will not pur- 
chase these securities unless they can dis- 
The private in- 


equilibrium in 
So we may cancel out the 


cess of imports. 


in times peace. 


tribute them to investors. 
vestors, large and small, represent there- 
fore the court of last resort. And this 
process of accumulation is already going 
on, probably to a much greater extent than 
most people reaiize. 


The Gold Standard 


It is sometimes suggested that the world 
will abandon the gold standard and leave 
us to hold the bag. This appears a re- 
mote contingency, due largely to the pre- 
dominant psychological attribute of fear. 
There are too many advantages: in gold 
a money basis. A few writers have 


even gone so far as to suggest that Euro- 


as 


pean nations will combine to come over and 
take the treasure away by force of arms, 
but this is merely ghost-dancing. 


Intermediate Consequences 

Pending the long-drawn out and gradual 
process of redistribution it appears reas- 
onable to assume that our redundant 
credit supply may have two major eco- 
nomic consequences—a decline in the price 
of capital, and commodity price inflation. 
We have, in fact, already experienced a 
quite pronounced falling off in the price 
of capital. One prominent financial organ 
recently stated editorially that a fall in 
interest rates was not tantamount to a 
fall in the price of capital, that corporate 
bonds cannot floated at reasonable 
rates. and that there had been no recent 


This is 


be 


decline in the price of capital. 


not correct. The rates demanded on new 
security flotations are not a safe criterion 
of usufruct, as they are largely de- 


termined by the individual status of the 

securities offered. The rise in prices of 

government and other high grade bonds 
(Please turn to page 820) 
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ls Wabash *“‘A’’a Good Buy Now? 


@ Since reorganization, the WABASH has staged a remarkable ““come back” 
and it is important to find an answer to the question—has the stability point 


been reached? 


@ Although the DIRECTORS again have failed to put the STOCK on a dividend 
basis, the writer of this analysis considers it one of the most attractive non- 


income PROSPECTS. 


was disappointed when the directors of 

the WasasH RarLroap, at their last 
meeting, failed to declare a dividend on the 
company’s “A” stock. In common with 
numerous others, I expected a dividend, 
and have been unable to justify the failure 
of the directors to institute one. In com- 
mon with those wko, from the outside, have 
followed the progress of the company, and 
who are aware of the substantial rehabilita- 
tion in earning power that has been ac- 
complished since the reorganization, I feel 
that WasasH “A” could go on a dividend 
basis any time the directors make up their 
minds to put it there. 

There is but one thing which keeps the 
securities of the new WaBASsH out of the 
top-notch class of railroad securities. That 
is the fact that so much of the traffic 
handled by the road does not originate on 
its own lines. That means, in bad times 
the road is apt to suffer. The rigid an- 
alyst, therefore, could not give the securi- 
ties as high a rating as the recent statistical 
record would seem to justify. The earn- 
ings cannot, with conditions as they are, 
attain the necessary stability. 


1: common with hundreds of others, I 


One of Best Buys 


None the less, I would consider WABASH 
“A” one of the best of the non-dividend 
payers. The company’s bonds are 
selling on a basis of yield that 


By PHIL MORLEY 


ances. It was put into receivership and, in 
1915, it was reorganized, the water 
squeezed out, and a sound corporate struc- 
ture took the place of the old water con- 
tainer. 

Since the reorganization, the road has 
earned its interest charges with a com- 
fortable margin. And, up to 1918, the pre- 





@ Jay Gould 
The Founder 





properly reflects their investment 
position. Further remarks about 
specific securities will be reserved 
for the conclusion of this dis- 
cussion. 

WaBASH undoubtedly has staged 
about as striking a comeback as 





‘ ia 


senior preferred is entitled to only 5 per 
cent until after the preferred “B” and the 
common have received 5 per cent. In 1921 
and 1922, the two deflation years, the 
Senior preferred failed to earn even the 
allowed 5 per cent. 

But, so far as can be judged, the road 
is in a position now to maintain a very 
satisfactory earning power on all of its 
securities. And, until real hard times again 
visit the country, that earning power should 
continue. 

Physically, WABASH is in excellent con- 
dition. Its road bed has been very much 
improved by liberal expenditures in main- 
tenance, the tractive power of locomotives 
has been increased, and the efficiency of 
loading freight has been improved materi- 
ally. All in all, WaBAsH is sounder now, 
from every standpoint, than it ever has 
been. It is able, now, to make a good 
showing of earnings on property invest- 
ment. It has gained control of its oper- 
ating expenses, and has developed many 
new sources of traffic. 


Growth Not Startling 


There has been no startling growth in 
traffic for the WasasH. A great deal of 
the ground gained has been by reason of 
increased efficiency in operation. But the 
expansion in building materials shipments 
incident to the building boom, in 
shipments of petroleum products, 
and in the automobile business 
served to improve traffic volume. 
Last year’s tonnage established a 
new high record. Increase in 
shipments of manufactured prod- 
ucts has had considerable to do 
with the improved traffic volume, 








any of the roads which in the 
past decade have found themselves in finan- 
cial difficulties. When Goutp projected the 
road, his mind, apparently, was largely on 
a commodity once used so freely in rail- 
road organization—water. 

He built a corporate structure as a con- 
tainer, and pumped in a generous supply 
of water. He had a dream of a coast to 
coast transportation system, and WABASH 
was intended as the middle link. He also 
had his eye on the market and other con- 
siderations. The result was, that WABASH 
went the way of all other such contriv- 
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ferred “A” stock received a total of $6 a 
share in dividends. In 1918, the latter pay- 
ments were stopped. But it is only a ques- 
tion of time and the inclination of the di- 
rectors before they will be resumed. 

In 1914 and 1915, the road only earned 
about half of its interest charges. But, in 
the first two years following the completion 
of the reorganization, interest charges were 
earned about 2% times. 

Last year, the preferred “A” earned 
more than 8 per cent. In 1921 and 1922, 
earnings were not so good. Of course, the 


being nearly two million torts 
last year ahead of the previous year. 
The management is making marked 


headway in the building up of traffic vol- 
ume but, as I have said, the bulk of the 
road’s business comes from other lines, 
and it is the business which a road origi- 
nates on its own lines that counts in the 
long run, in making for traffic stability. 
If one takes the reports of earnings in 
the first five months of this year, the out- 
look for WABASH may not appear favor- 
able. The first five months showed a slight 
falling off as compared with last year. But, 
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as has been pointed out in THE FINANCIAL 
WoRLD, comparisons with traffic volume 
and earnings of a year ago, so far as the 
first half of 1924 is concerned, are more 
or less meaningless. The early part of 
last year was abnormal. Business recov- 
ery was at a pace which caused so much 
concern among the powers that be that all 
of the agencies available for the purpose 
were used to stem it. Comparisons with 
periods of abnormality are, therefore, not 
useful in making a study of a security. 


Better Earnings Ahead 


The bulk of the earnings of the WaBasH 
come in the five months ended with Novem- 
ber 30 each year. It is altogether likely 
that the earnings reported by the WaBAsH 
this year will not be highly encouraging 
until well into the summer. Then they 
should pick up and show a substantial gain. 
If, as is expected in some quarters, the fall 
develops a period of inflation, then the in- 
crease in the earnings of WaBAsH well 
might be startling. 


Giving consideration to the earnings thus 
far reported, and making allowance for 
just the usual gain in the remaining months 
of the year, the earnings for WaBaAsH for 
1924 should be equal to, if not slightly bet- 
ter than those for last year. If there is 
an unusual activity in trade and industry 
in the fall months, the earnings should be 
substantially better than those for last year. 

That is what readers will speculate upon 
—the possibility of a substantial gain over 
last year. And there appears to be rather 
good basis for such speculation. It cer- 
tainly can be said that nothing is to be 
gained by comparing operating results of 
periods that habitually are small. 


Maintenance Outlay 


In 
been 


the past few years, the WaBAsH has 
spending large amounts for mainten- 
ance. The outlays have been even larger 
than were justified by the needs of the 
property. In the five years ended with 
1923, the road spent about 37 per cent of 
its gross revenues for maintenance. One 
cannot but believe that a substantial por- 
tion of the maintenance outlay in recent 
years has come from earnings; has been 
real reinvestment. It is the writer’s belief 
that the management well can afford to cut 
down on its maintenance outlay now, with- 
out any impairment to physical property. 
In fact it is believed that it is the duty 
of the management to do so. The holders 
of the preferred “A” stock have watched 
patiently the steady improvement of the 
equities back of their shares, and have 
waited patiently while the management has 
been using surplus earnings for the re- 
habilitation of the property. It is high 
time that they should be rewarded for that 
patience. If business were to fall off so 
substantially as to make reduction in main- 
tenance obligatory, the property could run 
along for quite some time without serious 
deterioration, 

Equipment is in excellent condition, and 
the road is to be congratulated upon the 
improvement that has taken place. The 


(Please turn to page 827) 
June 28, 1924 


Trust Co. Stocks Favored 


There has been growing interest in stocks of TRUST CoM- 


PANIES in the past few months because of the progress such 
companies are making and because of improved profit pos- 


stbilities; 


EQUITABLE TRUST, one of the strongest institutions of its 


kind in New York, is thought to be selling out of line. 


Since 1918, EQUITABLE has paid generous dividends which 


in themselves have been evidence of the progress made by 


the INSTITUTION. 


By John F. 


NTEREST in trust company stocks in 
iT the unlisted market in the past several 

months has attracted attention to the 
growing appreciation on the part of a 
certain type of investor of that form of 
security. 

The trust companies whose stocks are 
traded in over the counter all have been 
making excellent showings in the past few 
years, and their growth in importance in 
the financial community has been rapid and 
consistent. 

Because of a law which went into effect 
in the fall of 1923, the trust company is 
able to make an even better showing than 
previously, by reason of the privilege that 
law gave to those organizations which han- 
dle trusts and estates of considerable size 
of charging double the commission prev- 
iously charged for services rendered. 

Among the leaders in the trust company 
field is the EguiraBLe Trust Company, 
whose stock, although long recognized on 
its merits, does not seem to be selling in 
line with others of its group, and therefore 
presents an especial opportunity for in- 
vestment. 


Modest Beginning 


Like so many of the institutions which 
have come to a position of vital import in 
our national life, the EQuITABLE began 
modestly. It secured its state charter in 
1871 with an initial capitalization of only 
$50,000. Of that authorized amount, $16,- 
000 was paid in when the company was 
organized. The institution operated until 
1902 on that small capitalization, when it 
increased the authorized amount to $1,000,- 
000 and extended its activities to every 
department and phase of banking and to 
trust functioning. There were but twenty- 
three employes in all, and the business of 
the company was transacted on the main 
banking floor. 

In 1903, the capital was trebled. The 
surplus in that year was $8,500,000. Un- 
divided profits amount to $540,000. The 
stock of the company paid a dividend of 
9 per cent. 

It was in 1909 that there was inducted 
an era of consolidation and concentration 
in the banking world. The Eguiraste, for 
the purpose of elaborating on its functions, 
and in order to meet what it considered 
was a demand of the time, began a series 
of mergers. The activities of the Company 
forthwith covered a much wider scope. 


McLaughlin 


Connections were widely diversified. A 
part was assumed in many large and con- 
structive enterprises which contributed in 
large measure to the general welfare. 

In 1917, the capitalization of the Com- 
pany again was increased, this time to 
$6,000,000. Surplus at the time was $10,- 
500,000. Undivided profits amounted to 
$1,843,000, and the annual dividend rate 
was increased to 21.45 per cent. 

Progress continued to be the keynote of 
the Company. Its activities continued to 
expand. The growth in influence, in gen- 
eral strength, and in capital of the years 
since 1917 has been remarkable. In 1919, 
the directors authorized another increase in 
capital, to $12,000,000—double the 1917 
capital. At the same time there was re- 
ported a surplus of $14,500,000. In 1922, 
the capital was found to be inadequate, so 
it was increased to $20,000,000. Last year, 
it was increased to $23,000,000. 


General Dividends 


Since 1918, the Company has paid gen- 
erous dividends which in themselves have 
been evidence of the progress made by the 
institution. In the four years ended with 
1921, the annual dividend rate was 25%. 
In 1922, it was 20%, and last year’s rate 
was 12 per cent. 

The stock, at 
quoted at 210-215 seems to offer interest- 


which this writing is 
ing and attractive possibilities for advance 
to a basis of yield more in line with its 
soundness and earnings capacity. 


Trust Company Stock Prices 


Bid Asked 
WT ea RTE. nice cwkeet . 505 615 
Bankers 365 369 
Brooklyn . 605 510 
Cent. Union . . 540 545 
Mmaphre. ..o.c vies. . 260 270 
Equitable ...... . 210 215 
Farm. L. & T. 640 645 
a eee ee ee . 280 285 
Guaranty . 240 244 
NN ee Oe ee eee ee 275 ein 
Irving-Col. .. : : -- 216 220 
nes GO .2< 1050 1055 
Manufacturers F cwnh cw ae 290 
[a a A eS 120 125 
(<a a 262 267 
a Ae oe oe rer mer 208 213 
ig Bae eee 420 425 
Title Guarantee .. , . . 387 393 
United States on , 1370 1400 
Westchester... coe ae 215 
wer T&T. .. sve SSS 218 















































































These reviews written as of Friday im-nediately preceding date of this issue 


The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Car & Foundry— 
Rating “A” 

In the year ended April 30, 1924, Amer- 
ican Car & Foundry reports net equal to 
$14.01 per share of common, compared 
with $13.71 in the previous year. Com- 
pany improved its cash position by reduc- 
ing inventories, reflecting falling off in 
President states that crops will 
determine new buginess of coming months. 


business. 


Bethlehem Steel— 

Rating “B” 
Steel went into 
during the past week. Rumors 
are.current questioning the integrity of the 
$5 dividend rate, a meeting on which how- 
ever does not take place until late in 
July. Doubtless if there is a turn for the 
better in the steel industry by that time, the 
dividend will be maintained. 


Bethlehem 
ground 


new low 


California Packing— 
Rating “B” 

According to officials of the Southern 
Pacific, California fruit and garden crops 
will be enormous during the current season. 
This would make a good pack for Califor- 
nia Packing and assure good earnings dur- 
ing the current year. 


Cuyamel Fruit— 
Rating “B” 

Cuyamel Fruit slumped to a new low 
during the past week. The status of this 
thoroughly 

THE 


company was analyzed in a 
FINANCIAL Worvp. 


decline however is attributed to a 


recent issue of 
Recent 


drop in banana prices. 


Fifth Avenue Bus— 
Rating “A” 

Details of an offer involving merger of 
Chicago and New York bus companies are 
expected next week. Probably a new hold- 
will be formed Fifth 
Avenue stockholders given 1rew 


ing company and 
stock in 


company or cash option. 


General Asphalt— 
Rating “D” 

Net earnings of General Asphalt for the 
first five months of 1922 are reported to 
have shown an increase of about one quar- 
ter million dollars over the same months of 
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last year when there was a deficit in the 
early months. 


International Harvester— 
Rating “B” 

Although International Harvester has 
not yet noted much improvement in the 
farm equipment business, it is expected the 
company will have no difficulty covering its 
dividend requirements during the current 
year. With further improvement in grain 
prices it is probable that a sufficient gain in 
net will be recorded during the last half 
of 1924 which will result in higher earn- 
ings than were reported in 1923. 


Magma— 
Rating “C” 

A sharp drop in Magma Copper during 
the past week probably reflects unsatisfac- 
tory earnings based on low copper metal 
prices. The company’s costs are in the 
neighborhood of 10 cents, which leaves a 
very small profit. 


Manhattan Shirt— 
Rating “A” 


For the six months ended May 31, 1924, 
Manhattan Shirt 2.24 a share 
earned on its common stock. This com- 
pares with $5.40 a share earned in the year 
ending October 30th and is regarded as a 
remarkably good showing, considering ad- 
verse the 
during the period covered. 


shows 


conditions in textile industry 


Mathieson Alkali— 

Rating “C” 
and ran 
the price of the stock up despite the fact 
that conditions in the industry 
are none too good and that the company 


A pool got busy in Mathieson 
chemical 


is reporting sharp decreases in net as com- 
pared with a year ago. A new process for 
the extraction of more gasoline from oil 


was claimed. 


Montgomery-Ward— 
Rating “B” 

Stimulated by action of Sears-Roebuck 
in the inauguration of the $6 dividend rate 
on its common stock, Montgomery-Ward 
Relatively Mont- 


also sold to a new high. 
gomery-Ward has been making a better 
showing from the standpoint of sales in- 


crease than Sears-Roebuck. Both com- 
panies’ outlook has, been improved by im- 
proving status of the farmer brought on 
by higher prices. 


Pacific Oil— 
Rating “C” 


Pacific Oil reports net equal to 83 cents 
a share in the first three months of 1924 
compared with 62 cents a share in corre- 
sponding quarter of 1923. It is probable 
that net will have to show further improve- 
ment when the $3 dividend rate on this 
stock is restored. 


Penn Coal & Coke— 
“cr 


Indicative of prevailing adverse condi- 
tions in the unionized soft coal industry 
Penn Coal & Coke reports a deficit in May 
of $50,000 compared with a profit of 
$80,060 in the same month of a year ago. 


Rating 


Schulte— 
Rating “B” 


Despite official reports to the effect that 
all negotiations were off for Schulte to ac- 
quire control of United Cigar Stores the 
stock of the former was run up sharply 
and those who thought that this state- 
ment would result in a sharp drop and 
sold “short” were made to pay for their 
poor guess. Both companies report good 
gains in sales thus far in 1924. 


Stewart-Warner— 
Rating “B” 


Current net of Stewart-Warner is re- 
ported below dividend requirements and 
it appears probable that dividend will be 
reduced at next meeting. The adverse 
outlook for this stock was pointed out in 
THE FINANCIAL number of 
months ago when it was selling at much 
higher price levels. 


Wor._pd a 


Tobacco Products— 
Rating “A” 


Conflicting reports are still being put out 
regarding progress of negotiations between 
Schulte and Tobacco Products for control 


of United Cigar Stores. Towards the close 
of the week President Schulte announced 
that all negotiations were off. 
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Transcontinental Oil— 
Rating “D” 

A moderate upswing under large volume 
took place in Transcontinental during the 
past week. It is understood that bankers 
who the 2,000,000 
are now endeavoring to 

market their “allotment.” 


underwrote additional 


shares recently 


U.S. Steel— 
Rating “C” 


Reports from the steel districts that the 
industry was turning the corner resulted 
in a sharp advance steel stocks led 
by U. S. Steel. One of the peculiar situa- 
tions in this group is that the non-dividend 
paying Republic Steel is now higher than 
Bethlehem. 


in 


Wells Fargo— 
Rating “A” 


A meeting has beeen called for further 
liquidation of Wells Fargo whereby par 
value of the stock will be reduced from $50 
to $1 and American Railway Express stock 
distributed to Wells Fargo stockholders, 
together with $5 cash. American Railway 
Express has been paying $6 a share in 
dividends and according to reports of the 
Interstate Commerce has a 
favorable contract with the railroads. 


Commission 


Willys-Overland— 
Rating “C” 

President Willys, of Willys-Overland, 
told dealers during the past that 
net of the company for the first half of 
1924 would prove a pleasant surprise. If 
so, it enhances the possibility of dividend 


week 


action on the preferred before 1924 is out. 





Erie— 
Rating “D” 

indicate 

have 


that the 
obtained 


Some official advices 
Van Sweringen interests 
control of Erie and are going after control 
of Pere Marquette, with the idea of weld- 
ing Nickel Plate into a 10,000-mile system, 
by including Chesapeake & Ohio and pos- 
sibly some other railroads. 








Rating Changes 

Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 

Common 
SS! eee CtoD 
Chicago Pneumatic Tool....... B to C 
Columbian Carbon ......0000........ Bto C 
Cuban Dominican .................... CtoD 
Cayamel ‘Priit. .:..................5 B to C 
Endicott Johnson ......0...0........ AtoB 
General Refractories -............ Bto C 
Great Northern Ore ................ BtoC 
Gulf States Steel ........ .. AtoB 
Ne 0 ee DtoC 
I ici tncninitanisid abba BtoA 
Lima Locomotive ........ . AtoB 
Mathieson Alkali ......... B to C 
Moon Motors ....... . tec 
New York Air Brake . AOS 
Pittsburgh Coal . AtoB 
Porto Rican Tobacco .............. Bto C 
Punta Allegra Sugar .............. Ato B 
ES SE Cae meeemeesmy Of.) 
| ee ee Cto D 
Wickwire Spencer .................. Cto D 
Preferred 

American Beet Sugar ............ AtoB 
Certainteed Products .............. AtoB 




















Railroads 





Atl., Birmingham & Atlantic— 
Rating “D” 
An of 


Atlantic which 


Atlanta, Birmingham & 
in receivership, issued 


official 
is 
the following statement: “We have become 
hardened to rumors by railroads seeking to 
purchase Atlanta, Birmingham & Atlantic. 
First, was Henry Ford, then Atlantic Coast 
Line and then Illinois Central 
more recently Frisco. The 
rumor was brought on by the fact that a 
party of Frisco officials inspected the road 
and 


and then 


most recent 


then went on to Florida.” 


Atlantic Coast Line— 
“4” 


Atlantic Coast Line has been making a 


Rating 


remarkable earning showing thus far in 
1924. Even at current market prices, 


figuring on $2 a year in extra dividends 
the stock yields in excess of 7%. 
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Great Northern— 
Rating “A” 
Chairman Hill of Great Northern states 
that net of the 
1923 when 


earned. 


road will exceed that of 


more than $7 a share was 
Crop prospects are good, although 
it is probable that there will be some de- 


cline in ore tonnage. 


International-Great Northern— 
Rating “C” 

International-Great Northern has_ been 
making excellent progress thus far in 1924. 
From all present indications the road will 
show in 1924, earnings equal to more than 
twice interest charges on its Income 6% 
bonds, and which of course would make 
full 6% payment on these bonds manda- 


tory April 1, 1925. 


Michigan Central— 
Rating “A” 
The aristocrat of railroad stocks, Michi- 
gan Central, currently quoted around 450 








bid and 500 asked, reports $75 a share 
earned in 1923 compared with $68 a share 


in 1922. 


New Haven— 
Rating “D” 


New Haven stock continued its strength 
but there probably are better and safer 
bargains amongst New Haven bonds than 
in the stock. There is little question but 
that the road will be able to report sub- 
stantial surplus after all interest payments 
during 1924. 


N. Y., Ontario & Western— 
Rating “D” 
Activity at rising prices in New York, 
Ontario & Western doubtless due to 
greatly improved earnings and the probabil- 


is 


ity that its anthracite subsidiary will be 
able to resume dividend payments. There 
is also the possibility that New Haven will 
sell its stock to New York Central. 


Norfolk & Western— 
Rating “A” 

Pennsylvania officials report further de- 
lay negotiations to lease Norfolk & 
Western. When this project was first an- 
nounced, THE FINANCIAL Wor-p stated 
would take time ac- 
complish the object sought, involving as 
two car- 


in 


it considerable to 
agreement between the 
riers and also approval of the Interstate 


it does 


Commerce Commission. 


Northern Pacific— 
Rating “A” 

The rise in wheat prices in the North- 
west makes for an improving situation in 
that territory and of course greatly im- 
proves the prospects for Northern Pacific’s 
net during the coming months. Current 
car loadings have been holding up rela- 
tively well and operating expenses have 
been sharply curtailed. 


St. Louis-Southwestern— 
Rating “B” 
Those looking for a good yield with a 
high factor of safety might give serious 
to St. 


preferred which is currently selling on a 


consideration Louis-Southwestern 

basis to yield in excess of 8% and report- 
; I 

ing earnings at a rate of about three times 

dividend requirements. 





Public Utilities 





American Water Works— 
Rating “B” 
American Water Works & Electric 


tinued its spectacular advance during the 


con- 
past week and sold to a new high. Reports 
are current that the participating preferred 
Earnings applicable 
of 


stock will be retired. 


to the common are at an annual rate 


about $13 a share. 
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By THE OBSERVER 


In his first public utterance since 


Dawes’ ° his nomination on the Republican 
Fighting ticket as candidate for Vice Presi- 
Blood dent, General CHARLES G. DAWEs 


already has proved that he will be 
a valuable asset to President CooLipcE in the coming 
campaign. In that respect he is a close analogy to 
THEODORE ROOSEVELT whom Senator PLatTrT tried to 
shelve by putting him on the tail of the Republican 
ticket only to render President McKINLEY and Mark 
HANNA a great political service, for they gave them 
a rustling vote getter. 

DawESs is not waiting for issues to be made for him. 
A two-fisted fighter and a square shooter he already 
has sighted an ideal target at which to shoot in his stump 
speaking of which he intends to do a great deal. 

He contemplates making his fight on the dema- 
gogue, and will ask no quarter of those “who de- 
liberately obscure facts in a fog bank of arguments” 
to appeal to the rabble, and his challenge to the 
common sense of the country is going to prove a 
powerful obstacle for his opponents to overcome. 

The great bulk of our people are property owners in 
some form or another, a fact proved by the per capita 
wealth of the country. Dawes knows this, which is 
evidence of a keen political sense, for, when Bryan 
attempted to destroy wealth by debasing our currency, 
it took only the cry of empty dinner pails to keep him 
from the presidency. Be it remembered that was at a 
time when more discontent prevailed than exists now 
and when the per capita wealth was much less. 

Dawes has hit upon a political program that is as 
powerful a weapon against the present-day demagogue, 
as was the program of those who fought off 16 to 1 


in 1916. 


Concentration in operating expenses 

Rail and avoidance of wasteful compe- 

Merger tition has been a problem with 

Period which our railroads have contended. 

In the days when they were left to 

their own devices it was far worse for them. In addi- 

tion to these leakages the railroads also were the vic- 

tims.of speculators or raiders who, in order to hold up 
a rich property, built rival and paralleling lines. 

Their condition in regard to their rates improved 
when their operations came under Federal supervision, 
but the waste in operating costs and useless competi- 
tion was not checked. There is only one plausible and 
effective stop gag to this leakage which is through merg- 
ing the weak with the strong in contiguous territory. 

Opposed to the sensible idea of merging is the con- 


sideration of the security holder. In some instances 


that is a difficult hill to surmount, for the reason that 
the owners of the weaker lines insist on getting more 
for their interest than the stronger roads regard as fair. 
But such opposition can be broken down by evidence 
that consolidation would serve the best interest of the 
small road. 

Several important rail mergers already are on the 
way to a successful conclusion. They indicate that the 
plans outlined by the Interstate Commerce Commission 
for merging our transportation systems into essential 
groups is making*headway. 

Since the railroads are as much a public necessity 
as public utilities, which have flourished because they 
succeeded in eliminating wasteful competition through 


sane public control they should adapt themselves to a 
similar regulation. 


If no new oil pools are discovered 


Illusion production can be kept down to a 
in stage where it will assure high prices 
Oil for gasoline and all other by- 


products of petroleum. This is not 
our statement but one which is often heard in oil cir- 
cles. How much truth is there in that conclusion? 
About as much as there is in what would happen to 
wheat if the farmers stopped growing it—a famine; 
but there is no danger of that. 

In the oil industry it is conceded, by the senseless 
drilling operations which are constantly going on, that 
the very thing that it is said is not wanted, because its 
interference with prices, is sought after in order to 
replace oil pools approaching exhaustion or wells that 
are playing out, for oil is as much a liquidating process 
as is a mineral proposition. 

Early in oil history in this country when Pennsylva- 
nia, Ohio, and West Virginia were the principal source 
of supply, the fear prevailed that the oil field’s area 
was limited. Then burst suddenly on the scene the 
Kern River oil fields of California, to be followed 
quickly by Beaumont and Spindle Top, Texas. Thus 
it has been going on; new pools and new fields being 
opened up and thus it will continue, as the blue maps 
in the possession of our prominent oil companies indi- 
cate almost inexhaustible oil which still remains to 
be developed. 

Exploration for new sources of supply and the de- 
velopment of new fields is the life blood of the oil 
industry. It has to be. It could not be otherwise. 


Hence, to say that the future of oil prices depends upon 
the discovery of new pools is an illusion. It does not 
depend on that as much as it does on an old and im- 
mutable law which speculation would like to ignore 
for convenience sake—the law of supply and demand. 

















In its refusal to give proper appre- 


Congress ciation to a fundamental economic 
Tricked fact that capital can be and is taxed 
Labor out of business by exorbitant taxes, 


Congress has tricked labor, for its 
full employment depends upon providing wealth with 
an incentive for gain. 


During wars excessive taxation of wealth is both 
necessary and equitable, for what it cannot give in flesh 
it must give in the sinews required to prosecute it suc- 
cessively. But not so in times of peace, and we have 
had that now for six years. 

In other countries capital, under the burden of ex- 
cessive taxes, has gone into hiding or has exiled itself 
to other lands. With us it is different. Through a 
constitutional provision states and their subdivisions 
were accorded full freedom of all federal taxes on 
their obligations. Capital has found in this privilege a 
refuge to the extent, it is estimated, of over $15,000,- 
000,000, which has been invested in municipal securities 
including the bonds of the various states. 

The tax-exemption mill will keep grinding out these 
securities—which is but a natural tendency, consider- 
ing money can be borrowed so cheaply—as long as 
Congress prefers to remain blindfolded by the foolish 
thought that, to reduce taxes on wealth, is to transfer 
the burden to the shoulders of the common people. 


Instead of avoiding this purpose, Congress is fur- 
thering it, for every dollar forced out of circulation in 
business means less work and high prices all around. 

If labor only could be made to see this fundamental 
it would not entertain much respect for the intelligence 
of the last Congress, but would hold it in the same 
contempt that all men of understanding already do. 


For several months now there has 


Real been somewhat of a lull in specula- 
Estate tion in real estate. While building 
Boom operations continue on a large scale 


it is noticeable that they are confined 
to contracts entered into before the falling off be- 
came so noticeable. 


Building operations have been overdone. This is 
apparent to the inspecting eye. Over on Long Island 
there are rows upon rows of vacant homes as far as 
the eye can see in certain localities, especially around 
the outskirts of Jamaica. Almost a similar condition 
prevails in Brooklyn. Dealers who supply the builders 
of these homes with building material complain about 
the difficulty of collecting their money. These are the 
usual symptoms of an over-done boom. 


2 


Reports from Chicago and from Los Angeles, two 
cities which have had a big real estate boom, reflect 
an excess of operation and a consequent stagnation. 
Rents are coming down as vacant space presses on 
the market. This is to be expected, for real estate is 
subject to the law of supply and demand as is any 
business. 


But the substance of the real estate boom will estab- 
lish one good thing—it will clear the market of its 
mushroom operators, and will establish for the con- 


servative real estate operators, who have exercised con- 
servatism and prudence in the bonds and mortgages 
they have sold, a reputation which they can capitalize 
to their advantage when normal conditions return. 
Such a test eventually had to be faced—and, as long 
as the foundations are well built, it need not be feared. 


Once again the New York State 


Dollar legislature met defeat in its at- 

Gas Law tempt to enforce dollar gas when 
Invalid Federal Judge Winstow held this 

rate unconstitutional and confis- 

catory. This decision is in line with one handed 


down by the United States Supreme Court and, in 
view of its position, the hope is a barren one that 
the State can overcome the recent decision by an 
appeal from the Federal Court in this district. 


It is plain, or at least should be by this time, to the 
politicians who endeavor to curry favor with the 
people by their irrational attitude towards the very 
instrumentalities which provide communities with 
their source of employment, conveniences, and, to 
a large extent, with their prosperity, that they can- 
not play fast and loose with them. 


Broadly speaking, in granting to a corporation a 
franchise to provide a necessary public utility it is 
the intention of such a right to assure the capital 
required to supply it a fair return upon its invest- 
ment. Up to that point, in regulation of the utilities 
a state or a community can proceed, but not beyond 
it, for then the law has stated it becomes confis- 
catory. 


That should be the rule, for it is no fairer for a 
community than it is for an individual to destroy the 
source of profit of any undertaking it encourages 
because it has been found a necessity. 


The business of selecting candidates 


Get the for the Presidential election is an 
Work important and interesting one. But 
Done more important is it that the nation 


shall settle down, put its doubts and 
fears in its pockets, and get to work with courage and 
confidence. 

Politicians, if they excel in anything at all, are 
exceptionally apt at promise-making and in the ability 
to construct theories. But what the country needs 
now is, not theories, but deeds. 


Mussolini, the much-talked about Premier of 
Italy, in a recent interview, said that the only things 
that count where there are big national problems 
to be solved are facts. He said that the people of 
Italy were not concerned about theories, however 
finely spun, but about getting things done. 


When the voters of the United States go to the polls 
in November, they should not pick and choose with a 
view to picking the best theory-maker or makers. They 
should have in mind the best way to get work done— 
work that will assure prosperity to the country, peace 
of mind instead of uncertainty, action instead of polliti- 
cal buncombe. 



























































ew Construction Is Still Active 








OME doubt has been expressed in dif- 
S ferent quarters of late as to the 

status of new construction through- 
out the country. It has been stated that 
the “boom” has extended beyond a rea- 
sonable limit, and that a slump is in the 
making. 

THE FINANGIAL WorLp has been unable 
to discover anything in the situation or the 
outlook of an unsatisfactory nature. Of 
the contrary, we find, through the observa- 
tion of our own staff, and in the opinions 
of creditable authority, that there is under 
way an immense amount of new construc- 
tion which is not finding its way into the 
published records because the work is not 
covered by permit or recorded contract. 
This construction is largely in the shape 
of addition to existing structures and im- 
provements and extensions to private dwell- 
ings. 

A survey made by S. W. Straus & Com- 
pany shows that building permits for the 
month of May were higher than any pre- 
ceding May in history. The smaller cities 
and towns are showing some decline, but 
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records are being established in the more 
important cities of the country. 
Of late there has been a perceptible im- 


the demand for structural 
steel, as reported by the trade news agen- 
cies. This demand, it is stated, has attained 
proportions which indicate that the volume 
of steel business next month probably will 
exceed that of June substantially. 

Accompanying this brief reference to the 
building industry, is a tabulation of new 
construction in Chicago which is either 
under way or about to be started. This 
showing, which is the result of an official 
survey by the Chicago Chamber of Com- 
merce, is a most important one. 


provement in 


Inflation Period 


We have maintained that there is every 
indication that a period of inflation is in 
the making. The big building program in 
Chicago is one of the signs. Of course 
such activities have wide ramifications, and 
the benefits are widely spread. With large 
new construction activities under way, there 
is a more stable employment situation, and 
a wider enjoyment of prosperity. 

Building contracts, speaking for the na- 
tion as a whole, declined in June, according 
to such information as is available at this 
writing, but it will be well to bear in mind 
that the showing of building contracts 
awarded does not give a true picture of 
the extent of new construction activities. 
In our judgment, the underlying situation 
is satisfactory. 

Following is the compilation of the Chi- 
Association of Commerce, 
addition, there is in preliminary stages, 
further planned construction involving an 
additional billion dollars: 


cago and, in 


Palmer House $ 20,000,000 
Jewelers’ Building ..... 10,000,000 
Goneress Hotel .................. 22,000,000 
Tribune Tower 7,000,000 
New Masonic Temple 5,000,000 
Stevens Hotel ..... 22,000,000 
Sherman Annex 7,000,000 
Morrison Annex 8,000,000 
Elks’ Memorial ............ 4 3,000,000 
New Bismarck Hotel ........ 10,000,000 
New Auditorium Hotel and 

Theater . Sepa Serres Meee we 15,000,000 
Nine new Y. M. C. A. build- 

ee hee a Ce ORE TO OE 9,000,000 


_ Peoples Gas extensions 


@ According to authentic in- 
formation, there is an un- 


usual amount 


NEW 


CONSTRUCTION under way 


throughout the 


country 


which is not accounted for 
in the published BUILDING 
PERMITS and CONTRACTs. 


BS 


New Moody Temple ................ 
Northwestern University 
downtown campus develop- 
ment 
University of Chicago build- 
ing program 
New public school buildings.. 
New Wesley Hospital and St. 
Luke’s Annex 
State Street retail store ex- 
pansion 
New Wieboldt 
I  iencicssianinniscnieinienmenneienriiiins 
Commonwealth Edison exten- 
sions 


department 


Telephone exten- 
and 
Se) ea 
Addition to Ford assembling 
plant 
Fourteen new club houses.... 
Western Electric rod mill and 
other extensions 
South Shore Park and Boule- 
vard development 
South Park Avenue widening 
Indiana Avenue widening...... 
Prairie Avenue widening 
22nd Street widening 
22nd Street viaduct 
I. C. right of way 
South Water Street improve- 
ment 
Robey Street improvement 


company 


sions improvements, 


across 


Ogden Avenue project ............ 
Ashland Avenue project 
Western Avenue project 
Chicago River straightening, 

with viaducts and ramps.... 
railroad 


Rearrangement of 
freight facilities ' 
Roosevelt Road viaduct and 
widening 
Polk, Taylor, 
ferson, and 
Street projects 
McCormick Road ....... 
Street openings, paving and 
ordinary road building 
Extension of street lighting 


Des 


Plaines 


Three new bridges to be built 
by the City 


16,000,000 


15,000,060 
16,000,000 


22,750,000 
30,000,000 
4,000,000 
30,000,000 
2,000,000 
41,250,000 


4,000,000 
46,500,000 


5,000,000 


55,000,000 
2,000,000 
1,500,000 
1,500,000 
3,000,000 


1,600,000 
24,000,000 
18,000,000 
13,000,000 
25,000,000 
17,000,000 
26,000,000 
23,000,000 

6,882, ( WO 

4,180,000 

1,000,006 


38,000,000 
1,550,00' 


yw 


5,400,00' 


(Please turn to page 830) 
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Talked About in the Board Room 


—Reported by the Saunterer 














Mr. Ticker—“Did I understand you cor- 
rectly, Tape, the other day as saying there 
s no leadership in this market?” 

Vr. Tape—‘Your ears did not deceive 
Ticker. When they take a simon 
pure speculator, who boasts he secured his 
training as a board-chalker in a bucket 
shop and regard him as a market leader 
1 feel like conferring such an honor on 
a marble-faced poker player.” 


you, 


Mr. Ticker—“What can you do in the 
absence of the real material?” 

Mr. Tape—“I may not be able to do 
anything. Still, that does not deprive one 
from regretting there are no Gates, Keans, 
Wormsers, Cammacks alive to snap the 
whip.” 

Mr. Ticker—“You do not make any al- 
lowances for the changes in the market 
that have occurred since these 
have gone on their way.” 

Mr. Tape—“I cannot see where the con- 
ditions are much different now than they 
were then.” 

Mr. Ticker—“You 
you were 


leaders 


could not because 
young. In those days 
there were not so many stocks, nor was 


too 


there so much virtue in how manipula- 
tion was carried on. It was a game of 
take first and then slip the 
banana peel on the sidewalk for the pub- 
lic to slip on.” 

Mr. Tape—‘Whatever the method it 
was successful, was it not, in furnishing 
speculation with its real fire works? 
Think of Gates buying up the control 
of Louisville & Nashville right under the 
nose of Belmont and then compelling Mor- 


you yours 


gan to pay a few millions to get the 
property back. I call that real general- 
ship.” 

Mr. Ticker—‘So it is about generals 


you are talking,” 

Mr. Tape—*“Certainly, what else could 
[ have in mind?” 

Mr. Ticker—‘Then I would not worry 
about it any longer. Look and you will 
find plenty of generals, real leaders of the 
market.” 

Vr. Tape—“I dare you to point them 
ut to me.” 

Mr. Ticker—“That is easily done. There 
is General Motors, General Electric, Gen- 
eral General Baking, 
How many more market 
generals do you want?” 


Refractories, Gen- 


eral Chemical. 


* * x 

Mr. Ticker—“While it may be painful 
0 the holders of the tire stocks to find 
a price cutting war has broken out among 
them it reminds me of the adage, ‘There 
is no ill wind that does not blow good 
for some one.’” 

Mr. Tape—“That may be true but, why 
rub it in? You talk like a man who has 
had considerable tire trouble. If it cost 
you so much to run a car then take the 
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advice a well known banker gave a friend 
who wanted to buy a yacht.” 

Mr. Ticker—“Probably told him to buy 
one of those drafty schooners that used 
to come over the bars so handily when the 
land was not so dry as it is now.” 

Mr. Tape—‘“Not exactly that. He said, 
‘If you must figure the cost, start with a 
don’t. Then it won’t cost you anything.’ ” 

Mr. Ticker—“But owning a car already 
this advice will not benefit me very much.” 

Mr. Tape—‘Next to this suggestion I 
would recommend your trading your car 
for a Ford. Then you will be light on 
your tires.” 

Mr. Ticker—"A good recommendation. 
Moreover I can get a lotta miles out of it 
also.” 

Mr. Tape—‘And you won't 
yourself into tire expenses. 

Mr. Ticker—“Or tire yourself out.” 


balloon 


* * * 


Mr. Tape—“Who do you think is going 


to get the Democratic nomination for 
President, Ticker?” 

Mr. Ticker—“I refuse to guess and 
much less care.” 





Mr. Tape—“Yet, if you are in the mar- 
ket it is a matter of considerable impor- 
tance whether the choice is a conservative 
or rad:cal.” 

Mr. Ticker—“Whoever it is the market 
will go rolling on as it always does. There 
is too much buncombe about all this close 
association between Wall Street and _ poli- 
tics.” 

Mr. Tape—“Whatever your opinion is, 
Ticker, you will concede the Democratic 
pow-wow will liven things up considerably 
for little old New York.” 

Mr. 
hot time it could not have been any warm- 
er for the Democratic than it 
already has been. Even McAdoo when he 
reads the World grows so hot under his 
collar that he turns to Glass.” 


Ticker—“If you are thinking of a 


donkey 


Mr. Tape—“You can hardly blame him. 
Wall Street as you know never took much 
liking to him. 
his 


Ever since he made Cali- 
Hudson & Manhattan 
lost all interest in him.” 

Mr. Ticker—‘“Still, I think he 
has All the other candidates 
have formed a Klan against him.” 


fornia home 


not 


do 
a chance. 


Mr. Tape—‘That is what he gets when 

gets klannish—some dark horse 
will come along and gallop into the nomi- 
nation. Watch this 


he too 


and see if does not 
happen.” 
Mr. Ticker—‘Then will come 


along and throw a dry blanket on the 


Bryan 


whole race.” 

Mr. Tape—‘“In which event all the other 
candidates will drown their grief in grape 
juice.” 
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Mr. Ticker—“That is about what they 
all will get.” 

Mr. Tape—“Except in what they keep 
Underwood.” 

Mr. Ticker—“What’s Underwood is far 
more preferable to Wall Street than what’s 
under Glass.” 


Mr. Tape—“I do not agree with you, 
Ticker., It can see through Glass.” 


* * * 


Mr. Ticker—“Do you know, Tape, they 
think a great deal of good will down 
here in the street.” 

Mr. Tape—“If that is true I have not 
noticed it. Every time I display my good 
will to my broker he shies as if I want 
to ask a favor of him.” z 

Mr. Ticker—“You misunderstood me. 
What I mean is good will in stocks. I 
know of one case where it is considered 
a Sterling product.” 


Mr. Tape—“I would consider it, also, 
were I fortunate enough to have some 
of it.” 


Mr. Ticker—‘Well, rubber around you 
might find some of it.” 
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Mr. Tape—‘I would if I ‘did not think 
it was too elastic.” 

Mr. Ticker—“That is the whole trouble 
with you. Too rigid for rubber anyway.” 


* * * 


Mr. Tape—“‘American Bank Note has 
been acting up of late. 
of it?” 

Mr. Ticker—‘How could I 


haven’t any bank notes 
buy it?” 


Did you get any 


when I 
with which to 


Mr. Tape—“‘Couldn’t you raise any of 
Br 

Mr. Ticker—“I might have, had I had 
some Fleischmann yeast 
raise it.” 


with which to 

Mr. Tape—“Had you been that lucky 
you could have gone into the General 
3aking business.” 

Mr. Ticker—“Then you would have had 
a swelled head.” 

Mr. Tape—‘Still I could have cured it 
with some Allied Chemical.” 

Mr. Ticker—‘Not as long as it is as 
empty as your purse.” 








Money and Inflation 
(Concluded from page 811) 











already in existence can mean nothing but 
When 
quoted prices of such issues rise, the yield 


a fall in the price of capital. 


(which is the price of capital) declines in 


inverse ratio. It should be noted, in pass- 


ing, that every decline in the yield on our 
own securities stimulates the purchase of 
high-yield foreign issues and accelerates 
the process of redistribution already out- 
lined. Our own investors will not go 
afield for foreign bonds unless and until 
the yield on the outside issues becomes far 
more attractive than on the domestic se- 


curities. But, as stated, every decline in 
the yield which can be secured at home 
induces the exportation of capital. 

In regard to the second consequence— 
inflation of commodity prices—we may 
rest assured of one thing. The redundant 
credit supply will be absorbed either by 
increased demand for commercial loans, 
by purchases of foreign securities, or by 
advancing commodity prices—perhaps by 
a combination of all three. The fact that 
no signs of inflation have as yet appeared 
is triumphantly commented on by a certain 
school of non-conformists as being proof 
positive that the quantity theory of money 
is failing to function. There have been 
two reasons why the phenomenon of in- 
flation has not yet appeared. One has been 
the control of credit, and the other has 
been uncertainty on the part of those who 
could command credit as to future po- 
litical and economic conditions. Here 
again we may clarify the proposition by 
reducing it to individual proportions—as, 
indeed, we may do with all these seemingly 
recondite economic phenomena. If there 
is a great supply of available credit, and 
the bankers decline, for one reason or 
another, to extend it at reasonable rates 
it is dormant. Again, if the individual has 
great credit facilities and, because of fear 
as to the future, refrains from exercising 
it, it is equally dormant. It is decidedly 
significant to note that the banking con- 
trol which obtained in 1923 has now been 
abandoned and that rediscount rates have 
been reduced to the lowest figure in the 
history of the Federal Reserve System. 
Merchants, promoters, and those who con- 
template expansion or new enterprises have 
not yet taken advantage of this free sup- 
ply of credit. They have not done so be- 
cause they are uncertain as to the future 
—particularly the political future. But 
unless a widely accepted economic law is 
controverted and all historical precedents 
shattered, confidence will gradually return 
and the effects of an unusual supply of 
credit will be reflected in one or both of 
the directions outlined. It behooves the 
careful obesrver, therefore, to watch 
closely the course of events from now on. 
Such movements are always insidious and 
are seldom recognized by the rank and 
file until they have culminated. 
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Bonds Gain; Cheap Rails Active 


HEAP rails, so long regarded with 
‘ contempt by the average investor, 
are gaining steadily in public fa- 
This week they continued to com- 


mand an active market, and prices moved 
forward. 


vor. 


The best grade of corporate obligations 
this week were steady, and price levels 
were higher in most cases. 


3ut the widest interest undoubtedly has 
been in the speculative rails. This partly 
is a reflection of the persistent strength 
and activity of the railroad stocks. But 
it also is a recognition of a price level 
that has been entirely too low, all things 
considered. 


This recognition of the low-priced, spec- 
ulative rails, is the natural outcome of the 
strength in the railroad shares. It is more 
or less belated. But it is natural for all 
that. The Katy adjustments this week 
touched 60. Tue FinancraAL Wortp has 
carried these bonds at the head of its 
list of speculative recommendations, ever 
since the reorganization plan put them 
into existence. International Great North- 
ern also were strong. These 
as has been pointed out in these 
columns, are in a particularly strong posi- 
tion by reason of the fact that they be- 
fore long may be paying the full 6 per 
cent provided. Erie obligations also were 
active in demand and higher. These ob- 
ligations have been the center of attrac- 
tion off and on for many weeks. Mis- 
souri Pacific general 4s touched 61. We 
have recommended these bonds in view of 
the obvious improvement that has come 
about in the Missouri Pacific situation. 
Frisco adjustments and incomes were 
higher. These really are worth consider- 
ing in the light of preferred and common 
stocks, and are especially attractive. 

Hudson & Manhattan obligations, strong- 
ly recommended in analyses of the out- 
look for the company in THE FINANCIAL 
Wortp earlier ia the year, were features 
of the week’s market in bonds. The im- 
provement in earnings of the Hudson & 
Manhattan in the past few years has been 
remarkable. It even has been likened to 
the sort of improvement that has been 
recorded by American Tel. & Tel. In 
the opinion of the editor of this depart- 
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incomes 
bonds, 


ment, even at the present price levels, the 
obligations of this company are entitled 
to consideration as attractive purchases. 
The new 6s, which this week crossed 80 
for the first time, appear to be particularly 
attractive. 

Industrial bonds were not as active as 
the rails and utilities. The oil descrip- 
tions were especially weak, although the 
declines were not serious. The pressure 
against them was a result of the announce- 
ment of the suit by the United States 
against the leading oil companies alleging 
violation of the anti-trust law. It was 
more pronounced than the pressure against 
the stocks. 

Traction issues were in good demand. 
The report that a fare increase had been 
granted to the New York-Queens Trac- 
tion Company was the stimulating influ- 
ence. Brooklyn-Manhattan Transit 6s 
were strong and up. I. R. T.’s also were 
favored. 

Foreign obligations were inclined to be 
irregular. News that Germany may ac- 
cept the Franco-British note on disarma- 
ment ‘did not have a strengthening effect, 
and was largely overlooked. South Amer- 
ican obligations were weak. Japanese de- 
scriptions were stronger. 

—_—o 


Appointed Vice-President 


Dr. Leonard F. Fuller, for the last year 
an important engineer of the General Elec- 
tric Company, Schenectady, New York, 
and formerly Chief Engineer of the Fed- 
eral Telegraph Company of California, has 
been appointed Vice President of the R. 
E. Thompson Radio Corporation and Vice 
President and Chief Engineer of the R. E. 





Thompson Manufacturing Company of 
Jersey City a subsidiary company. Among 
the notable achievements of Dr. Fuller, 


was the development and design of prac- 
tically all of the giant high-powered radio 
stations of the United States Navy Depart- 
ment. He also designed the highest pow- 
ered station in the world, namely, the great 
Bordeaux station in France, installed by 
the United States Navy to keep the Amer- 
ican Forces in France in touch with this 
country during the war. This station was 
afterwards purchased by the French Gov- 
ernment. 
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F. & W. Grand 


'5-10-25 Cent Stores, Inc. 


% Cumulative Convertib:e 
Preferred Stock 


This Preferred Stock is 
convertible at any time 
before July 1, 1927, at the 
rate of 1'4 shares of 
Common for each share 
of Preferred. 

On its record of sales, 


earnings, management and 
notable progress, we con- 
sider F. & W. Grand Pre- 
ferred an attractive invest- 
ment. 
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High Yields in Tobacco 


(Concluded from page 807) 


STITT LEE 











000, is appearing more frequently in the 
market. With the 4 for 1 split up in 
United Cigar Stores common, this issue 
is expected to grow in popularity. Au- 
thorized common stock has recently been 
increased to 2,400,000 shares of $25 par 
value from 600,000 shares of $100 par. 
Common outstanding on 
1923, was $32,865,348. 

In 1923, United Cigar earned $4,757,927 
after interest and federal taxes and pre- 
ferred dividends, equivalent to $13.51 on 
the $32,865,348 outstanding common. 
Schulte earned $3,763,637 before federal 
taxes. equivalent to $11.99 a share on its 
300,000 shares of no par common. 
earnings with $12.30 a 
United Cigar in 1922, 
Schulte’s $8.62 a share in the same year. 

Net working capital of United. Cigar at 
the end of 1923 was $15,674,340, a decrease 
from the previous year when it totaled 
$16,014,046. Schulte, on the other hand, 
greatly improved its working capital po- 
sition, showing $6,020,728 at the end of 
1923, against $3,972,285 at the end of 
1922. 

Comparative table showing current as- 
sets, current liabilities, and net working 
capital for Schulte and United Cigar, for 
1923 and 1922, follows: 


In view of the prospects for the manu- 
facturers, companies like American To- 
bacco, Lorillard, Reynolds, and Liggett & 
Myers, are in a particularly advantageous 
position. 


December 31, 


These 
compare share 


earned by 


The last three names are rather high 
priced, but their investment position is 
sound, their profit possibilities are 
American, selling to yield bet- 
ter than 8 per cent, appears to possess very 
attractive possibilities 


and 
attractive. 


indeed. 


Additional comment on the several im- 
portant tobacco company stocks will be 
found in the thumb nail sketches accom- 
panying this article. 

About the only thing which I can see 
which might interfere with the profit pos- 
sibilities of the manufacturing companies 
would be ruthless competition. There have 
been times when price wars cut into profits 
to the 
cerned. 


disadvantage of nearly all con- 
There is productive ca- 
pacity for cigars and cigarettes, and com- 
petition between brands is keen. But I 
do not believe that there is the same 
danger from competitive conditions in this 
industry as there is in the case of many 
others. that been 
not appear, as a 
general rule, to have been destructive. 


ample 


The competition has 


observed thus far does 


the tobacco com- 
panies in December of last year, I pre- 
dicted that the important units in the in- 


In a discussion of 


dustry would report very satisfactory 
profits for 1923. They did. The prospect 
for this year is much better. The essen- 


tals for prosperity are apparent. There 


and, 


is a large supply of raw materials in the 
hands of the manufacturers, bought at low 
prices, and prices further raw 
terials should be low for the year. 


for ma- 
There 
has been a rising public demand for to- 
bacco products so far in 1924, and, as 
there is some reason for expecting the em- 
ployment index to show a rising trend 
from now on, and there is a possibility for 
general and industrial inflation 
in the closing months of the year, the pro- 
ducers of tobacco products should have a 
very good year indeed. That makes the 
securities attractive, and where high yields 
are obtainable, I would suggest that they 
be taken advantage of. Save in the rails 
and public utilities, I do not believe that 
there is a higher factor of safety. 


business 








U.S. Steel 


(Continued from page 809) 




















low for the common stock for the year. 
My prediction is that the corner has been 
turned. It is impossible to anticipate the 
showing of the third quarter of this year, 
but my guess would be that the chances 
favor STEEL’s being able in 1924 to make 
a highly satisfactory showing of earnings. 
The chances favor the ability of the cor- 
poration to make a better showing for the 
final half of this year than most people 
expect. 

A year ago, STEEL common was quoted 
around 91. At this writing, the price is a 
fraction above 96, which is slightly more 
than the low for the year, and only about 
five points above the price a year ago. 

At the close of last year, STEEL common 
was worth about $10 a share more in actual 
value than it was at the first of 1923, when 
the price was quoted around 107. That 
estimate of added value is made on the 
authority of no less a person than Judge 
Gary, chairman of the corporation. 

Those facts considered, it seems that 
there is little reason to expect STEEL com- 
mon to sell any lower than it did early this 
month, and there is every reason for ex- 
pecting it to sell substantially higher than 
its present quotation before long. As a 
speculative proposition, therefore, the stock 
certainly has good possibilities. 

But STEEL common is an investment 
which the most cautious investor need not 
hesitate to buy without running the risk of 
violating the accepted principles of invest- 
ment, one of which is that the return on a 
stock shall be safe, and that its real value 
shall be certain. 

As an investment, I consider STEEL’s 
common in a position that is occupied by 
very few junior shares. I do not think that 
the fluctuations in the price of the stock 
in the long future will be comparable with 
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ise of earlier years. With such a. huge 
ok value that means something, with 
ich a tremendous excess of current as- 
ts over current liabilities as is behind the 
tock, and with its ability to earn a decent 
living even when all other producers are 
ving a difficult time of it, I cannot see 
reason for doubting that STEEL com- 
m is a stock which should interest both 
e speculatively inclined and the man who 
es not care particularly about specula- 
e possibilities. 
There probably is no corporation in the 
untry which functions with greater 
moothness than does U. S. Street. The 


corporation is unusually well knit and 
rounded out. It has cut waste in manu- 
facture to the minimum, and is a com- 
plete unit from the time of mining the 
ore to the marketing of the finished 
product. 

When one realizes that there is back of 
each share of common stock of the STEEL 
CoRPORATION at least $88 a share in quick 
assets, it is not difficult to appreciate the 
common stock as possessed of very attrac- 
tive possibilities at around $96 a share in 
the stock market. 


Guenther’s Independent Appraisal 
of Listed Stocks rates Steel common 
“- I3 








The Oil Situation 


: T= outstanding event affecting oil stocks in the past week was the 


suit filed by Attorney General Stone involving some fifty of the leading 
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companies and alleging violation of the Sherman Anti-Trust law 
because of license and cross-license of patents affected cracking processes 
for the extraction of gasoline. 


Members New York Stock Exchange 
61 Broadway New York 
Telephone Bowling Green 7040 


GUARANTEED STOCKS 
INVESTMENT BONDS 


He also summoned attorney generals from 
various states to a conference at Washington to determine to what extent, 
if any, price-fixing was being resorted to. The oil stocks declined moder- 
ately when news of the suit was published and then rallied moderately the 
next day. Fundamentally there is no change in the situation. Thus far 
efforts to curtail over-production in the Mid-Continent field, actual and po- 
tential, have not been successful, although doubtless the efforts made will 
be helpful. If production cannot be controlled there is little question but 
that price cuts in crude and refined will follow. Oil stocks are in a waiting 
position, ready to move in either direction, dependent upon the next change 
in crude and refined prices. It is estimated that there are twelve districts 
where oil is either proven or sufficiently in evidence to warrant extensive 
drilling development when the need for new oil supplies becomes sufficiently 
apparent. Two of these are in Oklahoma, one in Kansas, three in Texas, 
one in California, one in Colorado and one in Montana. From this it would 
appear that there is no immediate danger of an oil “famine.” The great 
over-production of 1923 and the large amounts of oil in storage account 
for the fact that relatively small new pools are of sufficient magnitude to 
upset the fine balance between supply and demand; further the biggest de- 
cline in the 1923 flush pools is now at an end and declines are gradual 
from week to week and generally offset by new wells coming in. We see 
no reason to change our views regarding the purchases of oil stocks. We 
suggest waiting; to those who want to buy now we suggest purchase of 
the strongest companies on a scale down. 

















Investor's Booklet 


in convenient pocket form con- 
taining current statistics, high and 
low prices of Stocks, Bonds, Cot- 
ton and Grain. 


Copy on request for FW-628 
CARDEN, GREEN & Co. 


Members New York Stock Exchange 


43 Exchange Place New York 
Telephone—Hanover 0280 


PT 
































Utilities 


One hundred thousand 
investors have purchased 
income-earning securities 
_ of strong public utilities 
: " through our organization. 
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Trail Blazers 


“The bull market is under way” say the market opinions. 
“The rails assume the lead” heads almost every review. 
The railroads have their leader in the 
Northwestern Roads 
because of the promising outlook. 




















This important group of roads will be analyzed in the next issue of THE 
FINANCIAL WorLp. 


United 
Bakeries Corp. 


We recommend the purchase of 
the Common stock of this company 
at present market prices. 


The Farm Outlook 
Another feature of the next issue will be a discussion of the outlook for 
the agricultural communities. Is the 
plight of the farmer largely a state of mind created by the politicians? 


It will answer, among other questions 


The crop outlook is a big factor in determining the future trend of business. 
The coming article will seek to define it. 

There will be included a discussion of such important companies as In- 
ternational Harvester, Advance Emerson-Brantingham. 

Reports of mail order sales and of railroads serving the agricultural dis- 


Full information upon request 


McGUIRE & CO. 


| 44 Pine Street New York 
Telephone John 1416 and 1417 


Rumely and 


tricts, as well as of banks, indicate that conditions are on the mend and that 
farmers appear to be fairly well supplied with cash. 
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The Real Estate 
Educator 

New Edition 
contains the Fed- 
eral Farm Loan 
System. How to 
Appraise Property, 
How to Advertise 
Real Estate, How 
to Sell Real Estate, 
The Torrens Sys- 
tem, Available U. 
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208 pages, cloth, $2.00 postpaid. 
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Practical Book-keeping with in- 
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take off a trial balance sheet and 
finally close and balance accounts. 
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Postpaid Price $1.00. 
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This elegant work just published 
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the law—what to do—what to 
avoid. It is a daily guide—a man- 
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man—the law student—the justice 
of the peace—the notary public— 
the farmer—the clergyman—the 
merchant—the banker—the doctor. 
360 pages, cloth, $1.50 Postpaid. 
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Unicoi County, Tenn., 5's 

Unicoi County is located in the eastern 
part of the State of Tennessee, bordering 
on the State of North Carolina. It is pri- 
marily an agricultural county, producing 
diversified crops consisting principally of 
corn, oats, wheat and forage crops. The 
raising of live stock is also conducted on 
a profitable scale. Ample transportation 
facilities are furnished by the Carolina, 
Clinchfield & Ohio Railroad. 

Ewin, the county seat, has a popula- 
tion of 2,996, and is an important trading 
center for a large surrounding territory, 
extending into western North Carolina. 
The general offices and machine shops of 
the C., C. & O. Railroad are located at 
Erwin. It has all modern municipal im- 
provements, including waterworks, sew- 
erage and electric light systems, paved 
streets and excellent schools. The town 
is served by two banks with combined re- 
sources of approximately $1,000,000. 

These bonds at 107 and interest to yield 
about 5 per cent are secured and payable 
from a direct and unlimited ad valorem 
tax levied upon all the taxable property 
within the county. 

* * * 


City of Sand Springs, Okla, 6s 
Sand Springs is a suburb of the City 
of Tulsa, lying seven miles west. It is 
connected with Tulsa by a splendid con- 
crete pavement and the property on each 
side of this pavement is built up almost 
solidly between these two cities. An in- 
terurban finely equipped and well managed 
gives twenty minute service between the 
two cities. It will probably be only a 
matter of time until the city of Sand 
Springs will be incorporated as a part of 
the City of Tulsa. In addition to being 
located in a fine agricultural section Sand 
Springs is also a large manufacturing 
center, the pay roll being very large. A 
great many of the manufacturing concerns 
are not included in the assessed valuation 
of Sand Springs, being located just out- 
side of the city limits, but all trading is 
done here and the employees live in the 
city. 

Sand Springs has good churches and a 
fine school system and complete munic- 
ipal improvements including some of the 
best paving in the state. It has a fine 
water system owned by private parties 
and no debt burden being on the city. 
Several charitable institutions are located 
here, such as orphanage, old people’s home, 
etc., supported by private endowments. 
The principal crops raised in this sec- 
tion are corn, wheat, oats, alfalfa and 
feed crops. 

These bonds at a price to yield 3% per 
cent are a direct obligation of the city and 
are payable from taxes levied on all the 
taxable property therein. Provision for 
an annual levy for the full period has 
been made as required by law. 


City of Enid, Cal., 514s 

The City of Enid is located in and is 
the county seat of Garfield, one of the 
banner counties of the State, in respect 
to agricultural resources, high state of 
development of its farms and railways 
transportation facilities as well as its high- 
class citizenship. Garfield county probably 
has more tillable acres per square mile 
than any county in the State, its farm im- 
provements are perhaps of a better man- 
aged type than those of any section in the 
State. The City of Enid is permanently 
the commercial center of not only the 
county, but the entire northwestern sec- 
tion of the State. 

The City of Enid has six banks with 
resources of over $12,000,000, a $100,000 
Federal building, six public school build- 
ings, Carnegie Public library, Phillips 
University, numerous wholesale houses, 
first-class hotels, large brick opera house, 
hospital, flour mills, grain elevators, broom 
factory, ice plant, foundry and machine 
shops, bottling works, steam laundry, im- 
plement works, planing mills, sash and 
floor factory, brick manufactory, tile works, 
etc. The business streets are lined with 
substantial brick blocks and the residences 
are of the latest designs and of the class 
familiar to our larger eastern cities, with 
parks here and there throughout the city. 
Railroad facilities are furnished by the 
Rock Island, Santa Fe and Frisco System. 

Obtainable at a price to yield 5 per cent. 

*x* * * 
Vernon Parish, La., 6s 

Road District No. 1, comprising all of 
Wards No. 1 and No. 4, is located in the 
central part of the Vernon Parish. In- 
cluded within the district are the towns 
of Leesville, the county seat, and Roseline. 
The principal industries of the district are 
farming and lumbering. Leesville is the 
trading and distributing center, not only 
for the district, but also for a large sur- 
rounding territory. There are two banks 
in Leesville with approximate deposits of 
$1,700,000 which provide ample banking 
accommodations. Transportation facilities 
are furnished by the Kansas City South- 
ern Railway. 

Vernon Parish is situated in the west- 
ern part of the State and contains 874,880 
acres of land. It is drained by the Sabine 
River. Water is abundant and of good 
quality. Cotton is the chief crop product 
and corn, hay, oats, peas, sweet and Irish 
potatoes and sorghum are grown. Live 
stock including cattle, sheep, hogs and 
horses are raised. Transportation facili- 
ties in the parish, as well as banking ac- 
commodations, are ample. 

These bonds at a price to yield 47% per 
cent were authorized by a majority vote 
of the qualified electors in the district, and 
are payable from and secured by a direct 
unlimited ad valorem tax levied upon all 
the taxable property within the district. 
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with marginal speculation or apply it to M 
non-dividend paying securities, where de- 
pendence for profit hinges upon the en- 
hancement in market value or in the ex- 
pectation of dividend inauguration. Such 
dealings carry more risks than securities 
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already producing an income. It would $15,000 City of Garfield, N. J...... 542% 1929 4.37 % 
be a transaction similar to buying unim- 10,000 State of North Carolina... 434% 1938 4.40% 
a yes ponr Pace ae 10,000 Koochiching County, Minn. 41/2% 1932 4.75% 
orovided oat 64 the emits defies a 25,000 State of North Dakota.... 5% 1944 4.80% 
gain can be counted by the owner. 10,000 City of Galveston, Tex..... 5% 1937/40 4.80% 
: It is in relation to income return and the 30,000 Natrona County, Wyo..... 5% 1939/38 4.85% 
: present price of capital that credit can be 20,000 City of Enid, Okla........ 514% 1948 5.00% 
| = most intelligently employed. Capital at 30,000 City of Reidsville, N.C... 51%2% 1929/40 5.12% 
the SOO ee een. ber Baty 25,000 City of Sand Spring, Okla. 6% 1949 5.25% 
it will remain so can not be determined, : > 
but the probability is that interest rates 25,009 City of Dothan, Ala. ..... 6% 1941 5.40% 
will remain low as long as business con- 10,000 City of Besseme-, N. C.... 6% 1955/59 5.50% 
ditions indicate no decided improvement. 40,000 City of Cisco, Tex........ 6% 1957/63 5.75% 














The orthodox rate charged by brokers to 
customers on the unpaid balance due on 
their securities is 6 per cent per annum, 
which is not more than the individual 
would have to pay for a moderate loan 
on acceptable securities 
bank. 

Hence, if a stock with an established 
dividend record is selling at a price to 
yield several per cent over the orthodox 
rate of 6 per cent, the income yield on the 
buyer’s own capital employed in the pur- 
chase of the security in excess of the 
credit he has employed is correspondingly 
increased. 


from his own 


How It Works Out 

I can explain this principle more clearly 
by two separate illustrations. For exam- 
ple, take the stock of Baltimore & Ohio 
whose current market price on June 25 was 
$56.50 a share and whose current dividend 
is 5 per cent. If Baltimore & Ohio were 
purchased outright its yield would be 88 
per cent. 

To buy 100 shares would involve a cap- 
ital expenditure of $5,650. Assume the 
purchaser borrowed $5,520, or 80 per cent 
of the cost, he would have invested of 
his own capital 20 per cent, or $1,130. 


His transaction would work out as fol- 





lows: 
Cost of 100 shares............... $5,650 
Buyer’s Equity (20%).......... 1,130 
Unpaid balance ....00....... $4,520 
Dividend at 5%, 100 shares.$ 500 
Interest at 6%, $4,520............ 271 
Annual rate of gain... savuseca LOD 


This gain would represent a yield of 20.2 
per cent on the buyer’s own capital of 
$1,130 used in the purchase of 100 shares 
of Baltimore & Ohio at the current market 
price instead of 8.8 per cent on an out- 
right purchase. If the buyer desires great- 
€r security he can by borrowing only 50 
per cent of the purchase price still in- 
crease his return, but the gain will be 
less, as the following example illustrates: 
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Full descriptive circular of any of the 
above upon request for Circular T-187. 





























Cost of 100 shares.................. $5,650 
Buyer’s Equity (50%)........ 2,825 
Unpaid balance .......... $2,825 
Dividend at: 5:..-....5...nc.-0...5 500 
Ma | a (ee 169 

$331 


This gain would represent a yield of 
11.72 per cent on the buyer’s capital in 
place of the current yield of 8.8 per cent. 
If a person thinks well enough of a se- 
curity to purchase it for its income yield 
is it not just as logical for him to em- 
ploy intelligently his credit facilities in 
order to increase his income? 


Cost of Capital 
The intelligent use of credit, however, 


is best employed when the relation of cost 
of capital is substantially under current 
yields as is the case at present on account 
of the decline in the money and security 
markets. Its application is not limited to 
listed stocks, it could be as readily ap- 
plied to unlisted, but sound securities, upon 
which loans can be negotiated. 

In the present market there are un- 
usual opportunities to increase incomes by 
the plan I have outlined. These principles 
seem so little understood by the average 
investor that I contend he is not deriving 
the maximum benefit from the employment 
of his capital. 

In the May 17th issue of the FINANCIAL 
Wortp I published a list of stocks in 
connection with an article on “What Are 
3argains and What Are Not.” Of the 20 
stocks which were classified as clearly 
defined bargains 18 are selling at a higher 
price. The only stocks which 
loss figuratively, but not actually, are 
American Telephone & Telegraph and De- 
troit Edison for the reason that American 
Telephone is selling ex rights and divi- 
dends amounting to about $6 a share and 


show a 


Detroit Edison is ex dividend to the ex- 
tent of $2 a share. 


To illustrate how the use of credit 
could increase the income yield I subjoin 
this list of stocks to the article, and show 
what each would yield on the basis of 20 
per cent and 50 per cent of the purchase 
price representing the buyer’s equity. The 
table is illuminating to the extent of em- 
phasizing the possibility of the intelligent 
application of credit under such opportune 
circumstances as prevail at present and 
when intelligently applied to sound divi- 
dend yielding securities. 


If the principle can be called specula- 
tion as it is generally regarded then would 
that there be more of it. The net result 
to the investing public would be far more 
profitable than the blind speculation which 
is now indulged in and for which the basis 
is hear-say gossip, tips and nearly every- 
thing else but the study of values, the 
keen appraisal of opportunity, and the in- 
telligent understanding of the relation of 
capital to income, which studies and facts 
I am endeavoring to bring home to our 
readers. 


—_———0O 


Moody on the Nomination 

“A safe and sane choice” by the Demo- 
cratic National Convention as their nom- 
inee for President “would doubtless result 
in a burst of optimism, strength in security 
prices, improvement in manufacturing, the 
placing of new orders, and an early begin- 
ning of the Autumn boom,” according to 
Moody’s weekly review of financial condi- 
tions. 

“A radical presumably 
mean pessimism, caution in the placing of 


choice would 
foreign orders, sharper discrimination as 
to quality in the selection of bonds, a 
heavy and stock market 
a postponement of any trade revival.” 
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Sears, Roebuck Now Pays 6% 


@ Action of DIRECTORS in put- 
ting STOCK on dividend basis 
is in accord with predictions 
by THE FINANCIAL WORLD. 


HE predicted has happened. This 
I week, the directors of SEARS, RoeE- 
BUCK and Company placed their 
common stock on a six per cent annual 
dividend basis. That action tells just how 
been of the 
business under the master hand of JuLrus 
ROSENWALD. 


substantial has the recovery 


In the November 10 issue of THE 
FINANCIAL WORLD, in a discussion of the 
status and prospects of Sears, Roesuck, I 
said: 

“Were I to answer the question as to the 
dividend outlook without injecting the per- 
sonal opinion that the management might 
wish further to strengthen its financial 
siructure, | would say that investors would 
be justified im anticipating favorable divi- 
dend action by the middle of 1924.” 

In the December 12 issue of last year, 
LANboN C. Gates, discussing the two great 
mail order houses, again drew attention to 
the favorable dividend outlook for SEars, 
RoEBUCK common, and predicted a six per 
cent dividend in 1924. 

The of GUEN- 
THER’S INDEPENDENT APPRAISAL OF LISTED 
STOCKS, 


December, 1923, issue 


slated Srars, RoEBUCK common 
for dividend action. 
I mention these few citations as evidence 


that THe FINANCIAL WorLpD accurately ap- 








By TOWNSEND A. McCLELLEN 


praises the prospects for securities and pro- 
vides its readers with warning well in ad- 
vance of developments favorable to securi- 
ties. 


The recovery, and the return to a divi- 
dend basis, are tributes to Mr. RosENWALD, 
who left the pleasant devotion of his time 
to philanthropic work to give his personal 
attention to the resuscitation of the com- 
pany he had put on the map. 

The declaration of a dividend on the 
common shares is an evidence of the con- 
fidence of Mr. RosENWALD that his com- 
pany has found a solid footing. The re- 
sults of the first five months of this year 
showed a decline of a little more than two 
per cent, but the company has stated that 
it anticipates an increase of about 10 per 
cent for the year over last year. 

Last year’s sales were $33,374,780, or 
18.32 per cent ahead of those of 1922, and 
were the highest for any year since 1920. 
In that year business totaled $254,595,059. 
The record year was 1919, when sales were 
$257,930,025. 

In 1923 Sears, Rorespuck reported net 
of $11,512,618 after taxes and 
charges, equivalent, after dividends on $8,- 
000,000 preferred stock, to $10.95 a share 
on the $100,000,000 of common. This com- 
pared with $5,435,168, or $4.87 a share in 


income 














The Sears, Roebuck Achievement In Figures 
1923 1922 1921 
Sales -$215,540,604 $182,165,825 $178,014,981 
Net income 11,512,618 5,435,168 *16,435,469 
Profit and loss surp 17,575,017 6,621,687 1,745,607 
Cash 5,737,245 8,470,403 10,867,860 
Liberty bonds 861,800 861,085 9,805,073 
Inventory 40,272,512 34,737,518 46,445,830 
Receivables 23,989,034 28,879,650 40,478,778 
Funded debt Ee eS cone 16,907,900 33,297 200 
Accounts payable 8,953,036 13,818,932 8,247,827 
Notes payable 7,880,900 576,535 25,488,000 
*Operating loss. 
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@ Recovery is a striking tribute 


to JULIUS ROSENWALD, 
whose personal direction 


made it possible. 


1922. In 1921 operation loss was $16,435,- 
469. Last year’s net was practically the 
same as that of 1920, when $11,746,670 was 
earned. 

Earnings for the current year are ex- 
pected to show a considerable improvement 
over 1923, since the company is free of 
funded debt, thus eliminating heavy inter- 
est charges. At the recent annual meeting 
of the company it was stated that an effort 
is being made to cut expenses; and it was 
expected that with the same volume of sales 
in 1924 as in 1923, earnings would show 
an increase of about $5,000,000. 

At the close of 1921 funded debt stood 
at $33,297,200. Bank loans in past three 
years were reduced to $7,880,900 from 
$25,488,000. This was brought about part- 
ly by the reduction in the cash item from 
$10,867,860 to $5,737,245 and the selling of 
Liberty bonds, which item stood at $86l,- 
800 on December 31, last, against $9,805,- 
073 at close of 1921. Receivables were re- 
duced by $16,489,744. The increase in bank 
loans from $576,535 in 1922 to $7,880,900 
in 1923 was caused by the payment of the 
last of the serial notes. 

The remarkable success that has been 
met with by the SEARs, RorBuck Compan) 
is a result of the character of the efforts 
which were made to restore the compan) 
It also 
an evidence that the position of the coun 


to its former strong position. 


try’s rural communities is not as bad, and 
has not been as bad, as some of the poll- 
ticians would make believe. 
RoeBuck sells for cash, and the major por 


us SEARS 
tion of its’ business comes from the farms 
The gains in sales of the company, and 
the tremendous expansion of the business 
of the other great mail order house, Mon’ 
GOMERY Warp, are convincing evidence that 
even though the farmers have been having 
a hard time of it, they still have been ab! 
to scrape up enough cash with which 
buy rather freely. 
Guenther’s Independent Appraisal of 
Listed Stocks 
common “B,.” 


rates Sears, Roebuck 
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Wabash 
(Concluded from page 813) 











decreased from 

1916 to 1923, but the tractive power of 
omotives gained on the average from 
243 pounds to 34,974 pounds. 


imber of locomotives 


In the four years ended December 31, 
last, a large number of new freight cars 
vere added to rolling stock, and the cars 
vere larger, so the average capacity for 
freight carriage was improved very ma- 
terially. For example, WaBAsH last year 
vas able to carry 1,742,666,750 pounds of 
freight, as compared 1,315,490,112 
wunds in 1916. The increase in capacity 
not made because of 


with 
was any excessive 
size of freight cars, as the gain in that 
connection in the years mentioned was not 
so marked. 


Hired Cars 


In past years, or prior to the acquisition 
of new equipment, the WABASH had to hire 
a lot of cars from other roads. That ex- 
pense has been very materially reduced. 
The expense for rentals of mileage has not 
been reduced materially, and probably can- 
not, as the company has to lease about 500 
miles from other roads. The benefit of the 
addition of rolling stock was evidenced in 
last year’s report. There was a much 
smaller debt for hire of equipment, al- 
though traffic volume was much larger than 
in 1922. 

Just now, one of the most interesting and 
popular subjects for discussion where the 
railroads are being talked about, is the 
merger probability under the provisions of 
the Transportation Act. I have heard what 
seem to be worth-considering rumors to the 
effect that an important banking house 
identified with Wabash has a merger plan 
under advisement. The Interstate Com- 
merce Commission’s tentative plan links 
Wabash with the Erie Group. One of 
the speculative factors that is apt to make 
Wabash securities objects of special at- 
tention will be that having to do with 
merger possibilities. 


Investment Rating 


As already stated, the bonds of the 
WABASH are entitled to a good investment 
rating, in view of the marked improvement 
in the physical condition of the property 
and in the earning capacity. I would say 
that all of the bonds are reasonably safe, 
although their rating of necessity must be 
qualified to a certain extent in view of the 
tact that so much of the business of the 
With 
the development of new sources of direct 
this fault removed. But, 

time being, stability can be ac- 
complished only to a certain point. As 
there is no likelihood of the recurrence of 
what strictly might be called hard times in 
the near future, that question of stability 
need not give any great concern. 

The preferred “A” 


company originates on foreign lines. 


traffic, will be 


lor the 






stock in my opinion 
can he regarded as one of the best of the 
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Dividends 


four times a year 
THE American Telephone and Tele- 


graph Company and its predecessor 
have paid dividends on its stock for 
over forty years. 
years there was earned not only the 
dividends paid but also a margin 
for safety. 


The regularity of these dividends de- 
pends in part upon the fact that 
telephone service is im constant 
demand. The interests of the 
American Telephone and Telegraph 
Company are nation-wide and the 
properties from which its earnings 
are derived have no idle periods. 
While telephone growth may be 
faster at one time than another, it 
never ceases. 


Dividend checks are mailed on the 
15th day of January, April, July 
and October. 


A. T.& T. stock pays dividends at the rate 
of $9 per share annually. It may be pur- 
chased in the open market to yield about 
7%. Full information sent on request. 


In each of these 
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non-dividend, near-dividend possibilit:es. I 
believe that the payment of a dividend is 
not far off. 
tive and, after drawing a dividend of 5 


The shares are non-cumula- 


per cent, they share equally with the com- 
mon in any excess over 5 per cent for the 
latter. 

The “A” stock is followed by a preferred 
“Br 


cent preferred “A 


issue, which is convertible into 50 per 
” and 50 per cent com- 
mon at the option of the holder. There is 
only a small amount outstanding and, al- 
though it is being converted steadily, it 
has dividend prospects, for the simple rea- 
son that there is so little of it for 5 per cent 
to be paid on. 


The common shares are speculative, and 


probably will continue to be in that classi- 
fication for some time. At present there 
is little prospect of dividends, as it would 
require a very substantial increase in earn- 
ings to make such a payment possible. For 
that reason, the speculative possibilities are 
limited. My selection would be the pre- 
ferred “A” to hold. 

Guenther’s Independent Appraisal 
of Listed Stocks rates Wabash pre- 
ferred “A” B and the common C. 

of ccoeectalataTiaasnes 
WATCH YOUR RATINGS 
Guenther’s Independent Appraisal, 
an accurate forecast, a complete 
record, an investor’s guide to 
profitable investment. 
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= Head Office: © = 
= LONDON, E.C.3. =] 





= Over 1,600 Offices in England & 
E= Wales, and several in India, 
= Burmah and Egypt. 





(31st December, 1923. ($5=£1,) = 
DEPOSITS, &c. $1,708,003,640 
ADVANCES, &c. $707,028,870 = 





‘\ 
Lloyds Bank has Agents and 
Correspondents throughout the 
British Empire and in all parts 
f of the World, and is a_ large 
Shareholder in the following 
Banks, with which it is closely 

associated :— 
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The National Bank of Scotland Limited. 
f= Bank of London and South America Limited. 
+= Lloyds & National Provincial Foreign Bank Ltd. 
The National Bank of New Zea'and, Limited. 
Bank of British West Africa, Limited. 
The British Itelian Basking Corporation, Ltd. 
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ESTATE 





T is popular to 
] promulgate 
pessimistic ideas 
regarding the value 
of land in the inte- 
rior farm country. 
Men are found who 
say that the de- 
pression of farm- 
ing has permanent; 
ly lowered the 
price of real estate 
and with farmers 
going to town we 
shall have no high- 
er value for years to come. But the best 
judges of the conditions are those who are 
in touch with the land itself. Here comes 
a mortgage company in Kansas City which 
has acquired farms through foreclosure 
and otherwise and exhibits its faith by this 
announcement: 





“We have offered, through advertise- 
ments, to sell any farm on our list and 
guarantee the party that the price will not 
fall over a period of five years and agreed 
to take the farm back at the expiration of 
five years for the price paid for it, if the 
party would give us twenty-five per cent 
(25 per cent) of the profit that could be 
made on the sale of it at the expiration of 
five years. This is a challenge which we 
are perfectly willing to make to any of the 
purchasers of the farms which we have 
acquired. If the party allows us to keep 
possession of the farm in the meantime, 
we will guarantee him not only the return 
of the principal—but six per cent (6 per 
cent) interest during the period, in con- 
sideration of one-fourth of the profits 
which could be acquired on the sale at the 
expiration of the five years.” 


Is Sound Logic 


This is sound logic and the proposition is 
a safe one. The value of land depends 
primarily on the price of products but 
there is an indirect effect in the method 
of farming and the general success at- 
tained by producers. Bad adjustment of 
farming may have a serious effect on pros- 
perity; proper system may give success 
without any material increase in the price 
of products. The history of land values 
is that in times of depression there is a 
lack of demand which sends prices below 
the actual worth of property. Not only 
does no one wish to buy but even those 
who would take advantage of the low fig- 
ures have no credit with which to operate. 
This was true of the last decade of the 





SECURITIES A 
BY C.M.HARGER a 
Faith in Land Values 


previous century; it has marked every 
fluctuation of land values since. The ebb 
of values which followed the collapse of 
1921 has been passed. Not yet is there 
much advance but the tone of the land 
market is firmer and there will eventually 
come a readjustment of affairs when val- 
ues will return to a normal stage. That 
has been the history of the past and it 
will be repeated. 


License Law Stands 


A decision in the supreme court for the 
county of Westchester, New York, is of 
interest to real estate in this state. Edward 
Groetzinger brought action to recover 
$18,000 for services rendered in an attempt 
to negotiate a mortgage loan of $900,000 
for the Forest Hills Terrace corporation, 
the defendant. The action was opposed on 
the ground that the plaintiff was not a 
licensed broker. It was argued by the 
plaintiff that the law requiring real estate 
brokers to be licensed was unconstitutional 
and even if it were constitutional mort- 
gage loan brokers were not within its pro- 
visions. The defense argued that an iden- 
tical law in Tennessee has been upheld by 
the United States Supreme Court and that 
“one who negotiates or offers to negotiate 
a loan secured by a mortgage or other in- 
cumbrance upon or transfer of real estate” 
is specifically within the statutory defini- 
tion of real estate broker. Justice Taylor 
in granting a motion to ‘dismiss the com- 
plaint held that the New York law is con- 
stitutional and that the plaintiff while con- 
ducting the negotiations came within the 
statute as a real estate broker. Systema- 
tization of the brokerage business as ap- 
plied to real estate and realty securities 
will do much to stabilize investments 
therein and put the business on a more 
stable basis. 


A Bad Bill Failed 


The more one studies the McNary- 
Haugen farm relief bill the greater is the 
satisfaction that the farm bloc was not 
able to fasten it upon the country. It was 
one of the dangerous measures promoted 
by vote getters and would have opened the 
way to vast expansion of practices that 
meant only injury to the financial structure 
of the nation. Price-fixing is bad enough 
in war time; in peace time it would have 
been disastrous and there is every reason 
to believe that in the end it would have 
done the farm interests more harm than 
good. Congress has been prolific in pro- 
posing bills that savor of unsound financial 
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theories and were it not for the firm stand 

President Coolidge against any legisla- 
tion that was not for the business interests 
of the people, some might have been en- 
acted into law. 


Telling the Investor 

Many of the leading farm mortgage 
brokers are devoting unusual attention to 
publicity for the sections in which they 
yperate. They are not only using space in 
financial journals which reach the inves- 
tor but are issuing booklets, etc., that give 
a view of the country where their loans are 
placed. Much good is done in this manner. 
The investor is predisposed toward a state 
or section where the records show perma- 
nent success and is also favorably disposed 
toward a loan company that uses adver- 
tising space intelligently to set forth its 
history and offerings. The day of the 
personal touch with every investor is past; 
there must be a larger vision and a reach- 
ing into the wider area. 


Tax Exempt Securities 

It is evident that a determined effort 
will be made during the coming campaign 
to secure legislation, needing a constitu- 
tional amendment, eliminating tax-free 
bonds and compelling all issues to pay their 
share toward the support of the state and 
government. The Farm Mortgage Bank- 
ers Association makes this argument: 
“Wealthy individuals subject to a federal 
income tax of 50 to 58 per cent (40 per 
cent under the new law) are buying 5 per 
cent, 5% per cent and 6 per cent tax free 
securities now at par or a little above. A 
5 per cent tax-free security in the hands 
of a person receiving an income of a mil- 
lion dollars a year pays him as much net 
income as a taxable security paying an 
annual interest rate of 11 per cent. More 
than a billion dollars is now diverted every 
year from agriculture and business to tax- 
free bonds. It is a knife that cuts both 
ways. It deprives industry of the needed 
capital and it shifts the heavier burden 
upon agriculture and business. If the leak 
is stopped by the passage of the amend- 
tnent, agriculture and business will tlirive 


as never before. Tax free bonds and 
heavy sur-taxes do not promote good 
times. Lower surtaxes with no more tax- 


free bonds will promote prosperity.” 


The Small Investor 

While this argument doubtless holds 
good as regards the large investor it is of 
less influence on the small investor, the 
person with a moderate income on which 
under the new law there will be a com- 
paratively small income tax. He is a 
heavy buyer of real estate securities and 
the income from such holdings is not a 
burden to his tax payment unless it runs 
into the high brackets of surtaxes. There 
is also a vast volume of purchase money 
mortgages which are held by local owners 
and who have usually no heavy income 
to pay. The person the tax free 
security benefits is one with a large income 
and certainly he is taking full advantage 
of the situation. A man worth over $59,- 
000,000 died last year and it is stated that 
he has paid no income tax since 1916 and 
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legally so. Probably he did not pay local 
taxes for his securities were doubtless free 
of all tax, being in 4%4 per cent state and 
municipal bonds. But for this he would 
have contributed $850,000 to the expense 
of government. Whether a federal amend- 
ment to tax all bond issues would carry in 
the various states is by no means certain. 
With the large investing public and the 
argument that there would of necessity 
be a higher interest rate on issues if there 
were taxation, together with the claim of 
the vast increment in value of the tax free 
bonds already issued, running into billions, 
would have effect. We are likely to have a 
great deal of argument and information on 
both sides of the question before next 
winter when the congress again convenes 
and the matter will come to a decision. 


—_9-—_—_——- 


Moore Honored 


The City of Brookline, Mass., which is 
almost completely surrounded by Boston, 
and which is the second wealthiest. city 
per capita in the United States, has put 
forward its claim for having under con- 
struction the most modern apartment house 
in the country and the largest one in New 
England. The project is known as Alden 
Park Manor and in its design and con- 
struction is believed to be different from 
any other apartment house in the country 
and to point the way for many new de- 
velopments. 

So great is the interest of the City of 
Boston in Alden Park Manor that recently 
the Mayor of Boston presented the historic 
key of the city, which had been given to 
Marshals Joffre and Foch and M. Clemen- 
ceau, to William J. Moore, President of 
the American Bond and Mortgage Com- 
pany, which is assisting the financing of 
the property and which is also interested 
in the completion of other Boston build- 
ings which altogether will be valued at 
$14,000,000. 

Brookline has for some time been highly 
restricted in apartment construction and 
this building, which will contain 264 apart- 
ments, will be the last one that will be 
permitted in that strictly residential city. 
The size of the new development is indi- 
cated by the amount of material required 
for its construction, 
freight carloads. 


amounting to 350 


In design the building will be most un- 
usual from the fact that every room will 
be an outside one and that each suite will 
have a beautiful sun parlor, although at 
the same time there will be no light courts 
or even recesses. Less than one-fifth of 
the land is actually used by the apart- 
ment building, the remainder being de- 
voted to lawns, gardens and playgrounds. 

In construction materials there has been 
no wood used except for the inside doors, 
steel, concrete and hollow tile having been 
For instance, 
the floors of the apartments are of a cork 
composition and the baseboards are of 
metal. Also as a part of the building, 
but underneath it, will be a garage to 
accommodate 260 cars and which will have 


many newly developed features. 


used generously throughout. 











—— 


824%, Sait 


Industrial 
Trustee Shares 


Representing Full Participation in Ten 
ing Industrials 

















American Locomotive Co. 

American Tel. & Tel. Co. 

American Tobacco Co. 

American Woolen Co. 

Endicott-Johnson Corporation 

Studebaker Corporation 

The Texas Company 

United Fruit Company 

U.S. Steel Corporation 

Westinghouse Elec. & Mfg. Co, 
These shares offer to every investor 

the possibility of participating in the 

ownership and profits of America’s great 

industries. They combine Diversity, 

Stability, Safety. Marketability, High 

Yield, Profit. 


Price at market 
Approx. $10% per share 
Book Value Over $14.00 
Circular F.W.-1 on Request 


THROCKMORTON & Co. 
INVESTMENTS 
115 BROADWAY NEW YORK 
Tetephone Rector 1060 




















soeas 


without Loss to a Customer 


So unusual a record could 
be achieved only by exercise 
of expert judgment, scientific 
financial principles and infal- 
lible tests of security. These 
things George M. Forman & 
Company experts apply to 
every offering of this insti- 
tution. Thousands of inves- 
tors in every part of the 
country look to George M. 
Forman & Company for 
placement of their invest- 
ments in First Mortgage Real 
Estate Bonds, with absolute 
security and high yield. Also 
these experts have prepared 
for all investors certain acid 
tests by which they can judge 
the safety of any investment. 
Without cost or obligation 
we will gladly send you a 
copy. Just ask for Booklet 
176-C. 


GEORGE M. FORMAN 
& COMPANY 


39 Years Without Loss to a Customer 


CHICAGO 
105 W. Monroe Street 


NEW YORK CITY, 
Pershing Square Bldg. 
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Over 


sueseeeeeeeeesnesnrinaannnes 


the Counter Market 


By The Outside Man 

















We Deal In 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TEBACCO 
BAKING CO,’ INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. 


Hanover 7728 

















Com. & Pfd. 
International Salt Co. 
Mt. Hotel Ltd. 
KIELY & HORTON 


40 WALL STREET, NEW YORK 


Phones: 6330-4151 


Bucyrus Co. 


Royal 


John 














Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City - 
Rector 6620 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York 
Members St. 





Telephone 














Stock Exchange 
Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 











New Construction 
(Concluded from page 818) 




















Four new bridges to be built 
by the Sanitary District ... $ 5,850,000 
Sewer system extension, new 


sidewalks and waterworks 

extensions 34,000,000 
Sewage treatment works 120,000,000 
Fine Arts Building . restora- 

tion and reconstruction 5,000,000 
Shedd Aquarium in Grant 

Park... 2,000,000 
Municipal Stadium 2,500,000 
Track elevation 95,000,000 
New bathing beaches, park 

and playground extensions 6,000,000 
New produce market 10,000,000 
Forest Preserve extensions . 6,200,000 
Police buildings .- es 1,500,000 
Lake Calumet harbor 3,500,000 
Illinois Central Station and 

electrification 88,000,000 
Union Station, including vi- 

aducts and Canal Street 

widening 75,000,000 
Elevated railway extensions 23,000,000 
Surface line extensions 6,000,000 
Other industrial extensions 

and new projects. an- 


nounced since Jan. 1 14,525,000 


All other building this year 200,000,000 


Total $1,330,587,000 


&30 


RADING in the market 
this week was in rather good vol- 
ume, 


unlisted 


considerable 
Of course, 
the utilities continued to occupy the cen- 
ter of 


and there was 


activity in almost all groups. 
the stage. They have attained a 
degree of popularity that has created a 
demand _ that well nigh insatiable. 
A great many broad advances have been 


seems 


scored, but, even where they have been 
most pronounced, there appears to be a 
demand that suggests the probability of 
still higher price levels. 


White Rock Possibilities 


The heat of the week brings to the 
writer’s mind the stock of the White Rock 
This is the that its 
earnings always are best. It is true that 
inclemency of the weather has held back 


Company. season 


a great many companies which ordinarily 
would have done unusually well. But I 
am informed that the earnings of White 
Rock are running at a very satisfactory 
rate and that the results of 1924 will be 
good. The stock at present levels is not 
unduly high and there is room for substan- 
tial advance in reflection of prospects for 
the year. 

While there are specific stocks and bonds 
other than those of 
were discussed 


the utilities, which 


from time to time in this 
with 


and elsewhere, 


for 


department recom- 
rule which 


for the time has been established regarding 


mendation purchase the 
the listed market, holds good in the un- 
listed. That is, the stocks and bonds of 
proved light and power companies appear 
to possess the advantage over the general 


run of securities. Of 


course, there are 
exceptions, such as the best of the baking 
stocks, unlisted store stocks, specialties 


like Cyanamid, Bucyrus and such securi- 
ties. 


High Quality 


But the high quality of the general run 
of light and power stocks is something 
which the investing public is fast giving 
recognition to. It is generally conceded 
that, the closer an industry comes to the 
production of the necessities, the safer it 
is, provided it is closely linked with ex- 
pansion in population and industry, 
elevation of the standards of living. 


and 
The 
public utilities are about as close to being 
an integral part of the country’s develop- 
ment as it is possible for a single indus- 
The steady growth and the con- 
sistent earnings of the light and power 


try to be. 


companies are attracting the-attention of 
the most conservative types of investors. 
And public utility bonds are being recog- 
nized for the 
investment of savings banks, nine import- 


more and more as suitable 


ant states having made the recognition and 


many others having taken leg'slative steps 








J. K. Rice, Jr. & Co. Buy & Sell 
Great American Ins. 
Johns Manville 

McCall Corporation 
Mercantile Stores 
Singer Manufacturing 
White Rock Min. Spgs. 


J. K. Rice, Jr., & Co. 


Phones 4000 to 4610 John 














36 Wall St., N. Y 














Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


53 State Street, 
Hotchkin Co. 


Boston, Mass. 
Long Distance Phons 
Main 460 














Alabama Great Southern 
Ordinary & Preferred 


Special Circular on Request 


MINTON & WOLFF 


30 Broad 8t., N. Y. Tel. Broad 4377 

















Hackensack Water 
(CONOVERS PHILLIPS | 





























141 Broadway, N. Y. Rector 2536 
NEW YORK BANK STOCKS 
Bid Asked 
SEES katate 0d 60868 cavadedes 212 218 
American Exchange ............ 298 304 
BemOTTOOR VWEIGR cccccescccsicese 160 . 
i eS Perr rre Tiere 187 195 
EE, Sorat iiiter tte orig @rasw aw & aera R ee eS 500 
ae oclovepbbsctuenees ss 165 “> 
ee ga es \ ei 165 aia 
Pe Se sesdasd beacosaabavae 250 . 
Mreomx WMaetiomal ..ccccccecsevess 150 160 
REG | og Dd dine 65 Wawa ea 144 152 
Castel WMAUGO 20 ciccvccveassces 124 128 
CE, S 4a sc kev ceseascavacene 165 170 
ce EE Ee ee ren ee 340 345 
Citas @ Whemis 2.6. .csvesses 254 259 
Chien BECRAREO  ...os. cccsecese 150 160 
GROMREORE coc cncrereenescnnaceces 548 56 
Ce. welts ad sesh. 6 o00s0 66/60 eso ees 360 364 
Cees te TPO cect ei dnsautresecses 220 230 
PRED Vek» wen 88.0 b 0 0 6's 60:64 Oe 400 
Commerce [ALE THOR ORS TOT. Ee. 3'4 ’ 
COMMORWORIER 2.0. 0c cciesscccvcvccs 245 255 
DOMRTRREERS 2c cc cs sesiccnsvecesenn 170 
Carm BCMOOMO 2c cccwecsecccnn 447 45 
Cosmopolitan .....-e ee eeeeeevees 115 12 
O°. Seer rere es tet ty 198 206 
Piftth AVOMUC ....ccccsccces 1300 
| ES ee res ee wee 240 250 
SP er aa rr Teer ee ee ee 1675 
Garfield CURE Dima wee eee ee SES 280 . 
CONNOR go o6cd concer svesscvenes's 150 160 
COON ig na's 0.00 800s e aene berets 375 | 400 
MEER ob. c's 0 y:0.0.s0 04'S abe 8 4 00.08 360 rr 
CET once cre restevass weve 800 
Mambettem Co. 2 sccssevvasassoene 160 165 
a. eT, oun bb.ed Rete ne ewe wees 370 q 
ES EE ae a en eee ae ee re 390 41 
Bat. DWOPICOR 6 cis cnovcecneenes 135 14 
Park Path bw ie aa ow DR wae 418 ; 
Penn FOxch. ...cscccsscccsccvcce 105 11 
Port Morris ..ccccescessssvosese 182 
Public eee ry Pe res: ee 370 
OED se ee ek wets we Ot oS OS aHe 400 410 
Seventh AVE. ...cccsccccsecsccece 87 vos 
CS ee ee ee sip. de 265 
Trade Bank 140 14 
23a Ward scial be os eatdat, SO ae o Wd ca 275 00 
Wash. Heights .......... oo .. 205 
Yorkville... ss ahah io a am: ws SO a 
INSURANCE COMPANTES 
Bid Ask 
errr re Err see fe 360 38 
COPOTMR. ccc ccc ecccecsvwecsen Pitan 241% 2 
City New York ............ + eae 222 
Comtimentel 2... cc ccccecccsevccvns 93 $ 
ee EPP REETETELTLT Le 123 127 


Fidelity-Cas. .....s+.s+0¢ fee ere 82 8% 


The Financial Wor! 

















DIVIDENDS 


DIVIDENDS 








DIVIDENDS 





rhe 


and 
eferred 
d 
lders of record at the close 
londay, 


GRAPH COMPANY 

Notice of Dividend 
regular quarterly dividend 
Fifty Cents ($1.50) 
Stock of this 
Tuesday, July 


Company 
on 15, 1924, to 
30, 1924. 

T. V. HALSEY, 
June 18, 1924. 


June 


Francisco, 


rHE PACIFIC TELEPHONE AND TELE- 


of One Dol- 
per share on the 
will 


be 


stock- 


Secretary 


of business on 





Would Sell Rail Stock 


Negotiations are now under way for 


the transfer of a part ownership of the 


\lanistee & North Eastern 


the 


proposal had been 


Ann Arbor. 


Railroad to 
Newman Erb, president 


§ the Ann Arbor, said that the original 


Ann 


Arbor by F. 


made to the 


W. Stephens, president of 


the Michigan Trust Company of Grand 


Rapids. 


TE 


thennents 








| PACIFIC GAS AND ELECTRIC CO. 


DIVIDEND NOTICE 











\ Year 
1914 
1915 
1916 
1917 

1918 
1919 
1920 
1921 
1922 
1923 


Increase 
9 years 


Gress 
$17,100,000 
18,778,000 
18,941,000 
20,119,000 
22,870,000 
26,310,000 
34,986,000 
37,510,000 
39, 205,000 
39,972,000 


$22,872,000 











Growth o' Business—10 yrs. 


Net 
$8,187,000 
9,573,000 
9,383,000 
8,514,000 
9,840,000 
10,061,000 
11,528,000 
13,231,000 
15,788,000 
16,478,000 


$8,291,000 


Common Stock Dividend No. 34 


cA regular quarterly dividend of $2.00 per 
share upon the common capital stock of this 





company will be paid on July 15, 1924 to 
shareholders of record at the close of business 
June 30, 1924. P enn 
Y.ar Ended 4 Mes. Ended | 
Latest Earmings po._ 91,1928 Apri. 3), 1924 | 
Gross earnings $39,971,743 $14,751,173 | 
Net after taxes, ete. 16,478,332 5,667,858 
Surplus for common 
stock after prior cnarges | 
and depreciation 3,652,448 1,293,119 | 
Dividend at 8% 
annually on all | 
common outstanding 2,850,471 950,157 | 
Surplus over 8% 
dividend 801,977 342,962 
Earned per shareofcom. $10.25 $3.63 | 
(12mos.' ‘4mos.) | 
San Francisco A. F. HockENBEAMER | 
California Vice-President and Tr: asurer 














Listed on New York, San Francisco and othe’ Stock TX? 
Yield at present market price approximately 8' 














mene 











DIVIDEND ANNOUNCEMENTS 
Stocks of Record June 28 or Later 


Div. 


Last 

Rate NAME Div'd 

$4 Allied Chem & Dye, ec (no 

i e1hh6sh neces bine One os $1 Q 

Coe DN OOM ©. cn abaceudan 1%% 
Ste See, BOR, Mi 005.0 ta wkese 1%% 
Soe BO Gk cine becuse 1% % 
6%. Asians Powder, BP. ...0<as 1%% 
7% Burns Bros, prior p...... 1%% 
$% Canadian Salt, c. ........ 2 % 
7% Ches. & Pot. of Balt. Ist p. 1\%% 
5% Chic. Pneu. Tool, c. ...... 1% % 
10% Commonwealth Bk. (N. Y.) 5 % 
8% Commonwealth Edison - 2 

$4 Cont’l Can, c (no p)....$1 

80c Cont’l Motors, c. (no p.)..20c¢c 

$4 Crucible Steel, c.......... $1 

$6 Davis Coal & Coke -$3 

8% Famous P1l-Lasky, p...... 2 % 
8% Elgin Nat’l Watch ...... 2% 
6% Illinois Central, p. ...... 3. 

% Illinois Central, c. ...... 1% % 

% Louisv. Gas & El. p. (Ky). 1%% 


DOLD LOL OO NOOO OOOOH V®@H OOOO FOO V@OHLOHOLOOOHLOHEO 


% Macy (R. H.) & Co., p.... 1%% 
% Wat) Meeemlt, Bice cc vcccs 1% % 
ae! gi ee eer 75c 
SH i. BW. Bee. Geis Be cesccs 2%% 
4% Norfolk & Western, adj. p. 1 Yo 
7% Norfolk & Western, c. .... 1%% 
7% Peoples Gas Lt. & Coke. 1%% 
CH Poemmeans, Bite. Bi ccccece 1%% 
8% Penmans, Ltd., c. ....... 2 %& 
% Pere Marquette, prior p... 1% 
5% Pere Marquette, p....... 1 
$3 Phila Rapid Trans ($50).75c 
4% Fitts C, C.. & Gt. La. 20% 2 % 
$5 Pitts. & Lake Erie ($50).$2.50 
& Reatine Co., 166 Di esses 50c 
OE Mie Ge. Gn ccc cecias $1 
6% United Drug, 2nd p. - 14% 
CH Were BPMs, 6. cccsccccs 1%% 
S We. eee Tee. 6 i coco ss 50c 
5% Southern Ry. Co., c...... 14%% 
6% Union Bag & Paper ...... 1%% 
3.50 United Gas Imp. c ($50).87%c 
$1.60 United Lt. & Pow., c A..40c Q 
$1.60 United Lt. & Pow. c B..40c Q 


tIncludes dividends actually 


declared payable 


Stock of 7Paid 
Record Payable 1924 
July 15 Aug. 1 $3 
July 31 Aug. 15 3% % 
July 8 July 25 4% % 
July 8 July 25 5% % 
July 19 Aug. 1 4% % 
July 18 Aug. 1 5% % 
Jun, 21 July 1 6% 
Jun. 30 July 15 5% % 
July 15 July 25 3% % 
July 1 July 15 10% 
July 15 Aug. 1 6% 
Aug. 5 Aug. 15 $3 
July 19 July 30 40c 
July 16 July 31 $3 
Jun. 30 July 15 $6 
July 15 Aug. 1 6 % 
July 15 Aug. 1 6% 
Aug. 1 Sep. 2 6% 
Aug. 1 Sep. 2 5% % 
July 1 July 15 5% % 
July 12 Aug. 1 5% % 
Aug. 16 Aug. 31 5% % 
Sept. 30 Oct. 15 $3 
July 65 July 15 5% 
July 31 Aug. 19 3% 
Aug. 30 Sep. 19 5% % 
July 3 July 17 5%% 
July 21 Aug. 1 414% 
Aug. 5 Aug. 15 6% 
July 15 Aug. 1 3% % 
July 15 Aug. 1 3% % 
July 15 July 31 $2.25 
July 10 July 19 4% 
July 15 Aug. 1 $5 
Aug. 25 Sep. 11 $1.50 
July 21 Aug. 14 $3 
Aug. 15 Sep. 2 4% % 
Aug. 15 Sep. 2 4% % 
Sep. 9 Sep. 20 $1 
July 10 Aug. 1 21% % 
July 65 July 15 4% % 
Aug. 30 Sep. 15 $2.62% 
July 15 Aug. 1 80c 
July 15 Aug. 1 80c 


in current 


DIRECTORS’ MEETINGS 


Date of 


COMPAN Y— 


Meeting 


American Tobacco Co., c. ...... July 390 
Consolidated Cigar Corp, p. July 30 
Delaware & Hudson Co. ...... July 30 
Hudson & Manhattan Ry. Co., p. July 24 
Liggett & Myers Tobacco Co 

tee, SE UGK déucs tae ebads 6 > July 30 
Standard Milling Co., p. & ec. July 23 
Van Raalte Co., Inc., ist. p...... July 22 
Alliance Realty Co. Sa June 30 
Alis-Chalmers Mfg. Co., c. .... July 11 
American Light & Traction Co., 

ee, 5 ew eek whe oub.4's BS aes July 1 
American Water Wks. & Elec 

a a ee rere rr July 16 
Atchison, Topeka & Santa Fe Ry. 

LS - RRS eee re ee July 1 
Pe gf July 1 
Burns Bros., ¢« A & B......+. July 8 
Cerro de Pasco Copper, c. ...... July s 
Cluett, Peabody & Co., Inc., ¢ July 2 
Pemmee BoGr Ceres G. .scscccacs July 1 
co SS err reer eres July 1 


COMPANY— 


International Combustion Engi- 
I Cnn tedinmenss P 
International Nickel, p. ........ 
Kelsey Wheel Co., Inc., p. ...... 
Lima Locomotive Works 
BERTI arry COPD. 2. ccs eeces 
eg >. 
Mullins Body Corp. p. .........+. 
Nashvile, Chat. & St. L. Ry 
National Biscuit Co., p. &c. .. 
N. Y. Chic. & St. Louis R. R. 
Pennevyivania RR. KR. Coa. ...ccees 
Reynolds Spring. c. ........ 
Shell Union Oil Corp. p. A...... 
Sinclair Cons. Oil Corp. p. & ¢ 


Stewart - Warner 
Corp. Te #6 64s 0 26645 066% 004.64 OO 
Union Tank Car (¢ 


Speedometer 


UD. & Bubeer Co., 1st BP. ..cccece 
eee meme GH. iss ncccecscsvs 
Woolworth (F. W.) Co., c. ...... 
Wright Aeronautical Corp. 


calendar year. 


Paid 
1923 


6% 


Date of 
Meeting 
July 9 
July 

July 

July 3 
July 1: 
July 
July 
July 
July 
July 
July 
June: 
July 
July 


Cm bo 
Cawmontuot= 1+‘ 


“ bo 


i 
—Oo> ph 


to 





July : 
July 
July 
July 
July 
July 


oon ey 


° 


OT 

















June 28, 1924 





White Eagle Oil & Refining Ce. 
Kansas City, Mo., June 14, 1924 


Quarterly dividend No. 20 in the sum of 
fifty cents (50c) per share will be paid July 
21st, 1924, to stockholders of record June 30th, 
1924, by checks mailed from the office of the 
Company. 


Transfer Books will not close. 
MILO T. JONES, Secretary. 





THE BELL TELEPHONE COMPANY OF 
CANADA 


Notice of Dividend 


A dividend of two per cent (2%) has been 
declared, payable at the Office of the Com. 
pany, in Montreal, on July 15, 1924, to share- 
holders of record at the close of business on 
June 23, 1924. 

JOS. JONES, 
Treasurer. 
Montreal, 


June llth, 1924. 





WESTERN POWER CORPORATION 

The Board of Directors has declared a quar- 
terly dividend of one and three quarters per 
cent on the preferred stock for the quarter 
ending June 30th, 1924, payable July 15th, 
1924 to preferred stockholders of record at 
the close of business June 30th, 1924. 

F. M. TOMPKINS, Treasurer 


American Public Utilities Co. 
Grand Rapids, Michigan 

The Board of Directors of the American 
Public Utilities Company has declared a quar- 
terly dividend of ONE AND THREE-QUAR- 
TERS PER CENT, (1%%) on the Prior Pre- 
fered Stock, ONE AND ONE-QUARTER PER 
CENT. (1%%) on the Participating Preferred 
Stock, and ONE AND ONE-HALF PER CENT 
(1%%) on the Six Per Cent Preferred Stock, 
payable on July Ist, 1924, to stockholders of 
record at the close of business June 20th, 
1924. 

KELSEY, BREWER & CO., Operators. 
June 10th, 1924. 


SUPERIOR STEEL CORPORATION 


June 19, 1924. 
At the regular meeting of the Directors of 
the Superior Steel Corporation, dividend of 
seventy-five cents (75c) per share was de- 








a 


clared on the Common Stock, payable Aug- 
ust 1, 1924, to stockholders of record July 
15, 1924. 

Cc. D. CLANEY, Secretary. 





INTERNATIONAL PAPER COMPANY 





New York, June 25, 1914. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent (1%%) on the preferred capital 
stock of this company payable July 15th, 
1924, to preferred stockholders of record at 
the close of business July 7th, 1924. 
OWEN SHEPHERD, Treasurer 
UNITED GAS & ELECTRIC COMPANY 
111 Broadway, New York 
June 26, 1924. 
The Board of Directors have this day de- 
clared the regular semi-annual dividend of 
two and one-half per cent (2%%) on the out- 


standing 5% Preferred stock of the Company, 
payable July 15, 1924, to stockholdes of record 
June 30, 1924. Dividend checks will be 
mailed. 

J. A. McKENNA, Secretary 


831 



































































































































Weekly Business and Financial Summary 
. a . | 
(Principal features of elabora i i “Fi ings.”) | 
this page ted and interpreted in the “Trend of Things. 
segendmeanpons Bond Deali uary Ist to D | 
ae on ealin an st to Date 
Reoressnintive active stocks as of Thursday, June 26, es J | 
1924; Week’s sales—Friday, 720,850 shares; Saturday, 347,- ann enmenee og date ae 
200 shares; Monday, 626,057 shares; Tuesday. 62 F e 22 
» 620,007 shares; y, 629,105 shares; . 2 ? 3.673 2 B 
Wednesday, 830,840 shares: Thursday = U. S. gov’t bonds.. $508,673,240 $428,129,460 $999,831,000 
ve ceentdiated irsday, 1,117,800. Railroad bonds 578,792,900 436,475,850 601,847,000 
Other bonds ...... 681,286,500 702,650,308 722,473,000 
High Low Previous Thurs- All bonds ........ 1,769,752,640 1,567,255,318 2,374,151,000 
——1923 NAME of STOCK Thursday's day's 
a Close Close 
107% 73% Amer. Can ........ 109% 1101 Average Stock Price 
76% 64% Amer. Locomotive 73% 73 %, | 
161% 140% Amer Tobacco...... 144% 145 June 25 June18 June1l June 27 
128% 119% Amer. Tel. & Teleg 123% 1211 1923 
63% 32% Anaconda .......... 295, 294 SB MiativenOe .....csceessee> 74.15 65.04 
a0s % 94 Atch., Top. & San. Fe 103 5% 104% 18 Industrials ......cccccess 95.87 84.13 
144% 110% Baldwin Loco .... 112% 114\% 41 Rails and Industrials.... 85.01 74.58 
60% 40% Baltimore & Ohio... 57 583 ee ne ea ne 21.74 22.48 | 
i. 41% Bethlehem Steel 46% 46% 
a 36% Cerro de Pasco .... 46 < : | 
76% 57 Chesapeake & Ohio. 80% of Standard Oil Stocks | 
37% 19% Chic., R. I. & Pac. 29 % ty ' 
30% 24% Chile Copper s sear br ‘ Bid Asked ' Bid — 
69 56 "6 7 28% Atlantic Rfg. 86% 87% Solar Refining ...177 80 
5% % Consolidated Gas 681 4. ; = 
160% 114% Corn Products 8% 685s Chesebrough 48 49 So. Penn Oil.....118 120 
8414 57% Crucible Steel ...._ 35 35 Continental Oil 37 41 So.’ern Pipe Line 93 94 
81% 20% Davison Chemical ._ - 52% Crescent P. Lfne. 13 14 Stand. Oil of Cal. 55% 56% 
22% 10% Erie Ry ; 50% 48 % Cumberland P. L.125 127 Stand. Oil of Ind. 55% 55% 
93 62 Famous Players ____ rhe, 25 te Humble O. & Rfg. 35% 36 Stand. Oil of Kan. 38% 39% 
202% 167% General Electric Rts, ik) Ill. Pipe Line....125 128 Stand. Oil of Ky.104% 105% 
17% 12% General Motors 5'2 234% Ind. Pipe Line... 90 91 Stand. Oil of Neb.230 233 
43% 2314, Inspiration Copper oo 13% Inter. Petroleum.. 17% 17% Stand Oil of N.J. 33% 34% 
58% \ 27% Inter. Paper o 72 23 Magnolia Pete. ..124 126 Stand. Oil of N.Y. 39 39% 
rete Sa m, 47% 46% Se ra 57% 58% Stand. Oil of O..273 280 | 
. <5, Seek Sees 10% 11 vg Prairie O. & G...209 209% Union Tank Car.. 99 103 | 
63% ver 3 sted a be ree 85% 86% Prairie Pipe Line.103 103% Vacuum Oil 60% 60% 
30% 20% Miami Copper ise oon ety | 
107% 90% N. Y. Central ...... 1041 07 : ous 
117% 100 Norfolk & Western. 120% th Public Utility Stocks 
93% 53 Pan-Amer. Petrol 511 cls 
7 % vie ‘ ‘Sane lo 51% Bid Asked Bid Asked 
vo a % “Sertangg Secon _ an 44% 44% Adir. Pr. & Lt . 33 34% Elec. Bd. & Sh..101% 102% 
1a . 2% eee er 51% 52% Ala. Tr. Lt. & Pr. 46 47% Gen. Gas & El... 57 60 
.T 16% Pure Oil. ails 51% 52%, Amer. Gas & El... 70% 71% Ill. Pr. & Lt. pf.. 93 95 
“ i eee SE ~“swcews eee 9 ens 97 9 . 79OU pa 
66% a te ok oo ret 20% Amer. Lt. & Tr..127 129 Lehigh Pr. Sec ur. 13 % 74% 
92% 65% Gears Resbosk 45% 47 Amer. Pr. & Lt..240 242 Miss. River Pr... 28% 29% 
39% 16 * Sin kale a pernicks Se 94 Amer. Pub. Util..’68 63 No.’ern Ohio Elec. 12 3 
39 243 So th ad ti . 18% 18% Appalachian Pr... 77 81 No.’ern States Pr.102 105 
1241 74 * ten ern R way 60% 3% Ark. Lt. & Pr... 41 43 Pac. Gas & El. pf. 89 90 
ae s6k.deame 67 66% Caro. Pr. & Lt...143 146 Puget Sd. P. & L. 56% 58% 
62% 3a bl ae gr a tees pai 33% Cities Service aM -135 137 | Repub. Ry. & L.. 32 3 
78% 46% Tobacco ee soe 39 Colorado Power is 34 35% So. ern C al. Edis. 96 ; 100 
. 30% U. S. Rubb “’k 61% Col. Ry. Pr. & Lt.107 111 Stand. G. & E. pf. 46% 48% 
red Ay. pe = a Cr .eeeee 25% 2g1 Com. Power Corp. 92% 94% United G. & El.. 35 36% 
ty S8% nd S. Steel ........ 97 99% Cont. Gas & El... 56 60 W. Pa. Pr., pfd..100% 102 
soe ag oo —- 60% 62 Con. Pr. 6%pf.... 87 90 
Dagle ate 23% 24 
| 
cio ” Car Loadings Ratio of Reserve | 
r P rce . 
oreign Exchange 0 liane all ails eee as bie With all percentages computed on 
week ended June 14 totaled 902,710 the basis introduced by the Reserve 
. June 25 Year cars, a decrease of 7,997 from the board on March 13, 1921, the highest. 
1924 Ago previous week and of 106,128 cars in oer i> Aes bean 3 — 
Sterling 4.323 4.59% comparison with the same week of - etn wr ae oe 
a) 0531 .0614% last year. Compared with a year ago oie - | 
Dh itccsnanets 0433 0447 there was a decrease in the loadings e ae oe eave « 
Franc (Belg.) .0462 .0523 of all commodities with the excep- 1924 ps'seee 83.7 May 21 73.8 Jan. 2 | 
DOE: ddan sunns< .000000000024 tion of grain and live stock. oe eae aaa ome 4 aoe — 6 
Krone (Aus 00141 r( y 922 80.4 Aug. ‘ 71.1 Jan. 3 
+ sos en 4 cane ° ey a The total loadings for the week See 73.1 Dec. 7 46.4 Jan 7 | 
Krone (Nor.) .1349 .1650 compare as follows: The reserve percentages of the New 
Krona (Swe.) -2654 .2649 1924 1923 1922 York Reserve Bank compare as fol- 
Peseta (Spain) .1344 .1471 « 7 - lows 
Milreis (Brazil) 1087% 1085 June 14 902,710 1,008,838 848,657 High Low 
Peso (Chile) .1052 .1310 June 7.. 910,707 1,012,312 836,000 1924 91.5 May 21 73.8 Jan. 2 
Canadian Dollar. .9879 9758 May 31.. 819,904 932,684 739,559 Pe: «ease 87.6 June 20 75.0 Jan. 
a |i 919 e EnO » off 1922 89.6 Jan. 25 79.3 Jan. 4 
May 24.. 918,213 1,015,502 806,877 io... §4.1 Sep 21 36.5 Feb. 4 
> 
, Commodity Prices 
Daily Average Oil Production Money Rates 
oe en 2% June 25 June 27 
(Figures in barrels) Wesiaieis: Miami oo «20 Foodstuffs: 1924 1923 
1924 1923 Aah awe 2 ping q week ie 6 wad $1.32% $1.27% 
ommerclé APer .wceee 10 Corn, No. 2 yellow. 1.17 1.03% 
1924 1923 Rediscount Rates ....... 314% Oats, No. 2 white 61@61% 54 
June 21 June 23 Bankers Acceptances 1%% Flour, Minn. patent 7.10 6.15 
Oklahoma ale 471,950 "613,250 = cites Coffee, No. 7 Rio 45 11% 
Waases .<x..... 76.100 84.550 Bar Silver, London ...... 35d Sugar, granulated 067 09% 
North Texas 80,800 75.250 Bar Silver, New York.... 67%e Butter, cream, 92 sc.41%@42 .39 
Central Texas 173,450 140,750 Metals: 
North Louisiana . 55,750 65,450 London Market Iron, 2X. Phila..21.50@22.50 31.50 
Arkansas 155,100 130,550 Steel billets, Pitts 39.00 42.50 
oo aga ar 450 100, 450 Money in London unchanged at 1% SN ee i 7.00 7.00 
Sirs ing & Mont +e : AA gst per cent.; short bills unchanged at Copper ............ 12.35 14.63% 
yor & Mon 22.700 9.200 a = meagre 
Petiforete osc « ic 626,750 785,000 3% @3% per cent.; three months’ Be til 43.00 39.307 
: extiles: 
—_—_—_ — ills changed at 37.@31 > ont. ; F 
SR iwniSsa% 2,978,550 2.135.450 bills unchanged at 3%@3% per cent Cotton, mid. upland 30.15 28.20 
' Printcloths er 06% .07 
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Atlantic Refining 
(Concluded from page 811) 
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success thus far. The late automobiling 
season, the over-production to take care 
of a demand that did not materialize for 
gasoline and the high production rate at- 
tained in the mid-continent field, with 
threats of further increase, all go to make 
the immediate outlook somewhat obscure. 
This, of course, is reflected in the present 
market price of oil securities. If fur- 
ther adverse developments take place there 
may be further recessions. 

It is my judgment, however, that Ar- 
LANTIC REFINING has nearly reached bot- 
tom. It is further my judgment that when 
the stock goes up it will likely advance at 
times almost as sharply as it declined. 
That the market as a whole is near bottom, 
particularly as it pertains to the oils was 
demonstrated in the manner in which the 
announcement of a suit against fifty lead- 
ing oil companies by Attorney General 
Stone was received. This suit, brought 
under the Sherman Act, for violation of 
anti-trust restrictions, was directed pri- 
marily at Standard of Indiana which con- 
trols the Burton process for refining crude. 
It doubtless is a source of substantial 
revenue. ATLANTIC REFINING was not in- 
cluded in this suit and oil stocks generally 
gave a good account of themselves in the 
face of the most drastic adverse litigation 
that has been directed against them in 
years. In some quarters the opinion was 
held that it was a political gesture. In 
any event it is certain that some very 
interesting evidence regarding royalty 
process profits or gasoline manufacture 
will be adduced. 

In conclusion it seems from an analysis 
of the data that is available that the dras- 
tic decline in ATLANTIC REFINING can only 
be explained on the theory that it was 
a concentrated “bear” raid on a closely 
held stock and that the eventual outcome 
will in all probability be similar to the 
result of the raid on Delaware & Hud- 
son last year when that stock went from 


140 to 93 and subsequently recovered to 
120. 


—_——__o——_—_- 
GUARANTEED STOCKS 

Stock Rate Bid Asked 
Albany & Sus. R. R. Co...¢11% 191 L196 
Atlanta & Char. Air Line 

a RR eee cee, 2% 168 172 
Canada South. Ry. Co. *3%. *3% 53 551% 
Fort Wayne & Jack R. R. 

eis Sie (ake uh ea 30 arate 514% 10 105 
Gold & Stock Tele. Co. .... 6% 107 111 
Ill, Cent. Leased Lines .... *4% 17 75 
aco: 2. eB. Ce. of MM. Zs... 4% 77 80 
Minn. St. Paul & S. S. Marie 

PO Bee . kes asc ad 4% 57 60 
Mobile & Ohio R. R. Co., 

Stock Trust Ctfs. ........ 4% 65 67 
Morris & Essex R. R. Co. 

SS eee 7% % 76 78 
N. Y., Lack. & West. Ry Co. 5% 97% 100 
Pitts., Bessemer & Lake Erie 

R. R. Co., com. (par $50) 3% 29 30 
Pitts., Ft. Wayne & Chi. Ry. 

el ee re 7% 139 141 


Renss. & Saratoga R. R. Co. 477% 114 117 
St. Louis Bridge Co., Ist pfd. 6% 105 108 


Tunnel R. R. Co. of St. L. . 6% 106 109 
United N. J. R. R. & Canal. 10% 197 200 
Warren R. R. Co. (par $50). 7% 65 68 


Par $100 except where otherwise noted. 

Dividends exempt to holders from Federal 
Normal and Federal Corporation Income 
Taxes, except where marked * or f. 

*Dividend subject to above Taxes. 

*Slightly variable dividend depending on 
taxes paid by company. Present rate is shown 
and it is exempt from above Taxes. 











To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
K periodicals and special letters pertaining to investment and other 

timely subjects, which we believe are of interest and benefit 
to our subscribers. 

Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 


Kindiy send requests to 























































































Current Literature Department 
THE FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 


“Monthly Quotation Folder” of four pages -devoted to compilation 
of Bank, Trust and Insurance stocks, Railroad, Industrial and 
Public Utility Bonds, with a reliable guide for investors, will 
be sent regularly by a New York Stock Exchange firm on 
request. 

What Stocks to Buy?—A detailed analysis of current stock market 
conditions, discussing the situation not alone from a _ broad 
fundamental standpoint, but also from the standpoint of the tech- 
nical market action of securities, covering the railroad, public util- 
ity and industrial field, pointing out what classes of securities at 
the moment are in a strong and those that are in a weak position. 

“Twenty Minutes Well Spent’’—is the title of a two-page folder now 
ready for distribution. It is written in plain, understandable 
language with the thought in mind that all who read may profit. 
The information contained in this folder is well presented and is 
worthy of every investor’s time and consideration. 

“Scientific Investing’—Few investors know successful investing de- 
pends upon knowing when securities should be bought rather 
than which securities to buy. This booklet points out definitely 
the time when they should be bought, whether bonds, short 
term notes or common stocks. 

“Municipal and Railroad Bonds’”—A weekly listing of high grade 
securities of this class, which may be secured for the asking. 
Issued by a New York Stock Exchange house. 

M. K. & T.—Erie—An analysis of the physical and financial condi- 
tion and earnings of these roads with respect to the position 
of their outstanding securities is contained in the current 
issue of the Fortnightly Review issued by a prominent New 
York Stock Exchange firm. 

“Public Utilities for Sound Investment’’—An illustrated, informative 
booklet has been prepared bearing on the various aspects of 
the public utility business from the standpoint of the in- 





vestor and is covered concisely, analytically and in an_ inter- 
esting manner by a large company connected with this in- 
dustry. 

“How to Select Safe Bonds’—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 

“Odd Lot Trading’”—An interesting booklet detailing information for 
those who have or are contemplating the purchase of securities 
in odd lots. Issued by specialists in ‘Odd Lots.” 

Constructive Investing is not exclusively investing for safety nor is it 
entirely investing for profit. Rather it is investing for safety 
plus profit. A booklet on this subject is available for distribu- 
tion to men and women of means who desire to follow the 
soundest policy for the distribution of their funds. 

“What 42 Years Without a Loss to Any Investor Means to You’’—A 
booklet describing tersely First Mortgage Real Estate bonds and 
their history has been prepared and is ready for distribution by 
one of the largest companies in this field. 

‘Record of Investments’—A specially prepared loose leaf folder, con- 
taining detachable sheets properly marked and spaced for keep- 
ing accurate information regarding bonds, stocks, mortgages 
and real estate, including time purchased, price paid, income, 
etc.; also for keeping records regarding insurance, will be sent 
upon request for XL49, by a large firm of investment bankers. 

‘“‘What’s Ahead?’’—How shall we meet it? The Cycle of Inflation— 
The Enlightenment of Labor—These questions are discussed in 
the June issue of a monthly pamphlet issued by a New York 
Stock Exchange firm that will gladly be sent upon request. 























Powerful Westinghouse Tur- 
bines in plant of Interboro 
Traction Co., New York City. 











great power stations. 
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Good Will and Good Value 


Westinghouse has “written off” 
enough good will to operate many 
great enterprises — and still retains 
it in untold value in every quarter 
of the globe. 

Good will is tangible value. It is 
the product of time and good work. 
Applied to Westinghouse, it is the 
result of service to all mankind. 

Go where you will, from the gold 
mines of Alaska to the rice fields of 
Japan; go to any civilized country 


and you will find products of this 
institution lightening the burden of 
man, at home, in industry, and in 
transporting him from place to place. 


Both within and without this 
organization, there exists an ever- 
increasing volume of goodwill, typi- 
fied on one side by the Westinghouse 
Veterans’ Association, and on the 
other by the army of Westinghouse- 
trained men to be found leading and 
developing individual businesses. 





Offices in all Principal Cities 


WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY 


Representatives Everywhere 





Westinghouse 





Westinghouse Products are as 
popular in the home as in the 





